A DISTANCE CF APPROXIEATELY 18,300 FEET 10 THE INYIRSECTION WITH THE ROUNDARY
LINE CF STATE BASEMENT NC. 415, (DMIS POINT IS 4150 THE INTERSECTION OF THE
BOUNDARY LINE OF STATE EASEMENT WO, 435 AND THE RANGE LINE BETVEEN BANGES

3 BAST AND L EAST, ¥.M.B. & M.} THEVGE NORTHVESTERLY ALONG THZ SOUNDARY LINB
OF STAVE EASIMENT NO, 415, A DISTANCE OF AFFROXIMATELY 10,700 #RET T0 THE
POINT OF BEGINNING, CONTAINING AN AREA OF 15,500 ACRES MCRE OR LESS,

10, ‘PROPOSED REVISION OF GAS SALES CONTRACT, AGREEMENT FOR EaSEMENT L1S,
STANT'AZD O CUMPANY OF CALIFORNIA - W.0, 165} The Commimsion was informed
thal she canisideration by the Cosmission of the ppopossl of the Standsrd 081
Cotpany of California, lessee under Agreement for Hasemeut No, 415, Rio Vista,
to modify the Gas Ssles Oentract of May 16, 19L0, between Standard 08l
Company and Faeific Gas and Electric Company, hes resulted heretofors in a
request to the Attorney General for a formel opinicn on the lsgal issuss
involved {Minute Fage 10-31, Item 3}, The contrect amendment as proposed
would resalt in the determination of the yrice of gas for royalty computations
in relation to the posted prics for Standard Tuniter Fuel Oi) instsad of fusl
oil correaponding ¢ Pacific Specification LOO as stated in the original
cantysct, Such amendeent of preice hese would result in a decresess of approxe-
imately $200,000, in royaliies mayable to the State under Easement 415 for the
calendar years 1919 and 1950.a= scmpared with the royalties cospuied upon

the sriginal contract base as contended by the Division of State lands,

The Ssandard Ot Compesy has now subitted an alternative proposal for amend-
mnt of the gas sales contract of May 16, 19H0. Thia proposal would also
revise the contract effective January 1, 1949 to relate the price of gas to
the posted price for Standard Bunker Fuel 0i1 for deliwery at Richmond,
Califernia (and consequenklyvihe same $200,000. differerce in royaily come
putation discussed above would exist) Iut, ths consideration for the amendment
of the contract would be the spacification of higher gas price minima and price
increass increments daterminad from the postsd price for Jtandard Bunker Fual
0il far the calerdar years 1951 through 1955, The spscificstion of thess
increased unit valvew would result in inerézssd royalty income to the State
undar the terms of Agresment foe Hasement [15. On en assumed bazis of covie
tinuation of mast rroduption ratos and ofl pricas for the contract period,

this increase would excesd the yroysity shich would ascorw undsr the original
gaz sales contract of Mey 16, 1940, by move tham $1,000,000, Nore detailed
antigktes reflscting possible woduction and ice waristions esed upon exiras
polationn of past production and marketing experiernce from the fisld, and
satimates of reserve production capesity confir= the probability that fhe nat
royalty increass under the proposed revised gis mlex eontract would sxceed
royalties compoted undsr the origimal contract by more than $1,000,000.

In suemyy, the latest proposed revision to the gas sales contraci of May
18, 2940, would vesult in a svbstantial royally lncressa to the State over
the ges yoyalties dvs under Essement 115 and the terma of the ariginel gas
salog centract as intarphetsd by the Diviston of Rate lands,

Censidarstion has also been given fo the jpeobability that imsmch oz the
Standard O41 Compeny of Californds &2 lesmes and seller of the gas hag beeu
paid tewrstofora by the Fucific fes and Elsciric Company on an intappretation
of the contract which has resulted in s lower gas prise than results from the
Division of State Lands interpretabion, final resoluticn of such differerces
could protably be had only through 1itigation,
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UFON EOTICN DULY BADE AND UNANIMOUSLY CARRIED, A RESOLUT. 0N WAS ADOPTED
AUTHURIZING THE EXECUTIVE OFFICER TO APPROVE THE ARMENIMENT OF THE GAS SALES
CONTRICT CF MAY 16, 1940, AS SUBMITTED BY THE STANDARD OIL COMPANY OF
CALIFORNTIA, ON JANUARY 11, 1951, SUBJECT 10 THE FOLLOWING CONDITIONS UNDER
THE TRRHMS (F AGREEIENT FOR EASEABNT L15, EFFECTIVE JANUARY 1, 15h9, A D AUTH-
ORIZE THE STANDARD OIL CQMPANY OF CALIFORNIA, AS LESSEE UNDER AGREEMENT FOR
EASERINT [15, T0 TAKE CREDIT IN THE AMOUNT OF $193,466.66 AS FREPAID ROYALTY,
SAID SUM BRING THE AMOUNT PAID CONDITIONALLY HERETCFURE BY THE LEISSEE DURING,
1949 D 195G #XD BEING IN EXCESS .OF THE ROYALTY DUE UNDER ACREEMENT FOR
EASEMENT 413 AS COMPUTED FROK THE REVISED GAS SALEZS CONTRACT APPROVED HEREIN.
THE CWDITIONS OF THE APFROVAL ARE TO BE:

1, INCLUSION IN THE AMENDMENT OF 4 ZIRM DEFINITION FOR THE TIPE OF
FUEL OII. DESIGNATED AS THE FRICE DASE,

2, FREPAID ROYALTY CREDITS 70 BE TAKEN BY THE LESSEE ACCORDING 710
Ty FOLLOWING SCHEDULE:

CREDER mz{&? ROYALTIES DUE FOR HONTH AMOUNT
JANUARY 1951 $38,813,50
PEBRUARY 52,101,596

0,851 4
TOTAL ﬁg%ﬁml‘%

11, (REFUND UNDER CANCELLED GRAZING LEASE P.R,C. NO, 1201, M. A, WEATHERWAX,
KERM COUNTY) The Commission was informed that on Nowember 20, 1950 {(Minuts
Item 3, pags 1216), the Coowission awthox-ized the sale. of the N3, ME of SE
and Swi' of SE? of &th 1‘6; T’& 29 S¢3 Es 33 En; 'Hgﬁgﬁ,, Gmtmj.ﬁg m‘g
acres in Rern County, te M. A. ¥Weathervwax and Maxine Weatherwax at r cash
price of $2,200,00, Cospleation of this sals automatically terminated Urag-
ing Lease P.R.C. No. 1201 covering the s=us lands, held by K, A, Woatherwax,
the firet and fifth amnusl rentaly fir which had tsen paid upon the execution
of the lmass om Jupe 3, 1949, Section §505.5 of 1he Public Resources Cide
rovides. that the sale of =ald lands ipso facto € rainstes said leasms, snd
Section 6509 of sxid code provides that upon the sude of the Tand by the
State the lessas shall suyrendsr the legse to the Commisaion and receiw in
exchange therefor from ths Commission a certificate showing the proportionate
amount of the ammsl rental to be refunded to the losses, Therefors, Mr,
Weatherway, as the Jassee, iad entitled to a refund of $39.62 out of the money
raid in advance for the last year's rental, being the sum propartionate to
the unexpirsd remaindsy of such last yeare

UPOH MOTXQN DULY BMADE AND UNANIMOUSLY CARRIED, A RESULUTION WAS ADOPTED
AUTHORIZING THE EXROUTIVE OFFICER TU ISSUE A REFUND CERIIFIDATE TO MR. M. A
WEATHERWAX IN THE AMOUNT OF $39.62 REPRESENTING THE UNEARWED RENTAL UNDER
CANCEUED GRAZING LEASE P.R.C. NO. 1201 URON SIRRENDES, OF SAID GRAZING LEASE
BY MR, VSATHERWAX,

12, (STATE EXCHANGE APPLICATION 038545, WL SPRINGS HEALTH RESORT - SAC.
Wals 5718) The Commission was informed that on July &, 1950 (Tiem 33, pases
1156, 157) a resolution was adopted avthorizing the Execubtive Offigs- to
prosaad with the exchange applisation and acquire bthe Southwast 160 acros
{or SE}) of Section 13, Te 38 Nup R. 3 Ees S.B.M., in exchange oo the 8%
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