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45 
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Lease 4989.1 

A2310 
R. Collins 

 
GENERAL LEASE – RIGHT-OF-WAY USE 

 
APPLICANT: 

Southern California Gas Company 
 
PROPOSED LEASE: 

AREA, LAND TYPE, AND LOCATION: 
0.14 acres, more or less, of sovereign land located in the South Fork of 
the Kings River, near State Highway 41, Kings County. 

 
AUTHORIZED USE: 

Use and maintenance of an existing 16-inch-diameter natural gas pipeline. 
 
LEASE TERM: 

10 years, beginning March 1, 2020. 
 

CONSIDERATION:  
$503 per year, with an annual Consumer Price Index adjustment. 

 
SPECIFIC LEASE PROVISIONS: 

• Liability insurance in an amount no less than $5,000,000 per 
occurrence. Lessee may satisfy all or part of the insurance 
requirement through maintenance of a staff approved self-
insurance program as outlined in the Lease.   
  

• Surety Bond or other Security: $1,000,000. 
  

• Depth-of-burial surveys will be conducted at least once every 5 
years. 

 
STAFF ANALYSIS AND RECOMMENDATION: 

Authority: 
Public Resources Code sections 6005, 6216, 6301, 6501.1, and 6503; 

  California Code of Regulations, title 2, sections 2000 and 2003. 
  



STAFF REPORT NO. 45 (CONT’D) 
 

 

-2- 

Public Trust and State’s Best Interests Analysis: 
On February 8, 2011, the Commission authorized a General Lease – 
Right-of-Way use to Southern California Gas Company for the continued 
use and maintenance of a natural gas pipeline for a 10-year term, 
beginning March 1, 2010 (Item 28, February 8, 2011). The lease will 
expire on February 29, 2020. 
 
The pipeline was installed November 1, 1975, and was pressure tested 
just prior to being placed in service. The Applicant has conducted routine 
inspections in accordance with federal law (Title 49, Code of Federal 
Regulations, Part 192). The pipeline was last inspected on March 6, 2019, 
and April 2, 2019, and was found to be in good operating condition. A new 
depth-of-burial survey will be conducted by the end of August 2020 with 
follow-up surveys to occur every 5 years. 
 
The pipeline has existed for many years at this location and is not 
generally associated with traditional Public Trust uses. However, the 
pipeline does not significantly interfere with Public Trust activities because 
the pipeline is buried under the river where it will not have an impact on 
Public Trust activities for the foreseeable term of the lease. In addition, the 
Lessee has and will continue to maintain adequate signage, providing 
notice of the pipeline’s location, at both ends of the crossing. 
 
The proposed lease does not alienate the State’s fee simple interest or 
permanently impair public rights. The lease is limited to a 10-year term 
and does not grant the lessee exclusive rights to the lease premises. The 
proposed lease requires the lessee to insure the lease premises and 
indemnify the State for any liability incurred as a result of the lessee’s 
activities thereon. Upon termination of the lease, the lessee may be 
required to remove all improvements from State land. The lease also 
requires the payment of annual rent to compensate the people of the State 
for the use of public land. 
 

Climate Change: 
The project area is not tidally influenced and therefore, would not be 
subject to sea-level rise. However, as stated in Safeguarding California 
Plan: 2018 Update (California Natural Resources Agency 2018), climate 
change is projected to increase the frequency and severity of natural 
disasters related to flooding, drought, and storms. The lease area is 
submerged land under the Kings River. The leased lands and surrounding 
land may be vulnerable to these weather events; however, these projected 
climate change effects are not expected to affect the pipeline crossing 
under the Kings River. 

https://www.slc.ca.gov/Meeting_Summaries/2011_Documents/02-08-11/Complete_Items/C28.pdf
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OTHER PERTINENT INFORMATION: 
1. Approval or denial of the application is a discretionary action by the 

Commission. Each time the Commission approves or rejects a use of 
sovereign land, it exercises legislatively delegated authority and 
responsibility as trustee of the State’s Public Trust lands as authorized by 
law. If the Commission denies the application, the Applicant may be 
required to remove the existing pipeline and restore the premises to their 
original condition. Upon expiration or prior termination of the lease, the 
lessee also has no right to a new lease or to renewal of any previous 
lease. 
 

2. This proposed action is consistent with Strategy 1.1 of the Commission’s 
Strategic Plan to deliver the highest levels of public health and safety in 
the protection, preservation, and responsible economic use of the lands 
and resources under the Commission’s jurisdiction. 
 

3. Staff recommends that the Commission find that this activity is exempt 
from the requirements of the California Environmental Quality Act (CEQA) 
as a categorically exempt project. The project is exempt under Class 1, 
Existing Facilities; California Code of Regulations, title 2, section 2905, 
subdivision (a)(2). 
 
Authority: Public Resources Code section 21084 and California Code of 
Regulations, title 14, section 15300 and California Code of Regulations, 
title 2, section 2905. 
 

EXHIBITS:  
A.  Land Description 
B.  Site and Location Map 

 
RECOMMENDED ACTION: 
It is recommended that the Commission: 
 

CEQA FINDING: 
Find that the activity is exempt from the requirements of CEQA pursuant 
to California Code of Regulations, title 14, section 15061 as a categorically 
exempt project, Class 1, Existing Facilities; California Code of 
Regulations, title 2, section 2905, subdivision (a)(2). 
 

PUBLIC TRUST AND STATE’S BEST INTERESTS: 
Find that the proposed lease will not substantially impair the public rights 
to navigation and fishing or substantially interfere with the Public Trust  
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needs and values at this location, at this time, and for the foreseeable 
term of the lease; and is in the best interests of the State. 
 

AUTHORIZATION:  
Authorize issuance of a General Lease – Right-of-Way Use to the 
Applicant beginning March 1, 2020, for a term of 10 years, for use and 
maintenance of a 16-inch-diameter natural gas pipeline; as described in 
Exhibit A and shown on Exhibit B (for reference purposes only) attached 
and by this reference made a part hereof; rent in the amount of $503 per 
year, with an annual Consumer Price Index adjustment; liability insurance 
in an amount no less than $5,000,000 per occurrence; Lessee may satisfy 
all or part of the insurance requirement through maintenance of a staff-
approved self-insurance program as outlined in the Lease; and surety 
bond or other security in the amount of $1,000,000. 



EXHIBIT A 

LAND DESCRIPTION 
Lease 4989.1 

A strip of submerged land, 20 feet wide, lying in the bed of the South Fork of the Kings 
River, adjacent to protracted Section 16, Township 18 South, Range 20 East, MOM, 
Kings County, California, lying 1 0 feet on each side of the following described line: 

Commencing at the Southeast Corner of said Section 16; thence N 54°26'09" W 
3658.98 feet to a point on the centerline of the 20 foot wide Utility Easement adjoining 
the easterly right of way line of State Highway 41 as shown on the Appraisal Report 
Parcel map by the California Department of Transportation, drawing No, 6-Kin-41-45.1, 
Sheet 11 of 15, said point being the POINT OF BEGINNING; thence along said 
centerline the following two (2) courses: 1) N 11 °26'04" W 44.90 feet, and 2) 
N 06°33'56" W, 216.41 feet to the meander line of the right bank of the South Fork of 
the Kings River as located during the survey of the Rancho Laguna de Tache by the 
General Land Office in 1864 and as depicted upon said Appraisal Report Parcel Map, 
said point being the POINT OF TERMINATION. 

EXCEPTING THEREFROM any portions lying landward of the ordinary low water marks 
of the South Fork of the Kings River. 

END DESCRIPTION 



NO SCALE 

Exhibit B 
Lease 4989.1 

SO. CALIFORNIA GAS CO. 
GENERAL LEASE -

RIGHT-OF-WAY USE 
KINGS COUNTY 

SITE 

THE APPROXIMATE BANK OF 
RIVER IS DRAWN PER THE 
N.A.I.P. IMAGE DATED
06/2009 AND OBTAINED
FROM THE NATIONAL MAP 
SEAMLESS SERVER. 

Southern California Gas Company over South Fork Kings River 

/ 

i :0 
::t_ . C 

~ ~/ . 
g· 

CJ"t. 

I 

\~ 
~ 

I 
I 

,b'& ,,/ 

cs~G·o/0:"'b'?'\ ,<:,,.'-: 

~,:o\ 
I ~IC\ 

fl\\ 
I \ \ I 

NO SCALE LOCATION 

__ .'" r1 :r F~...L.... 

~ \' ; 
• 

'1>,J,., 1.;:::;;::==:;::::::::--------1 

h,--s.,,,;h, 

. , _. 

MAP SOURCE: USGS QUAD 

This Exhibit is solely for purposes of generally defining tbe lease premises, is 
based on unverified information provided by the Lessee or other parties and is 
not intended to be, nor shall it be construed as, a waiver or limitation of any State 
interest in the subject or any other property. 
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