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LOS AllGELES, CALilPORN:tA, TUESDAY, .PEBUUA'RY 1:L, 19:Jfi 

2 10:00 a.mo Session• 
l 

8 

4 

6 CHAIR.MAN PEIRCE: The meeting will come to order. 

6 I want ·to welcome assemblyman Miller and Assemblyman
(l 

7 Hanna, members of the Assembly Judiciary Subcomm:lttee 

8 concerned with tidelands oil development and related 

9 matters, and they are seated at ·the head table to the 

10 Lt. Governor's right, and I invite them to :particil)a,te 

11 in our discussion this morning, and I assure both of th$m 

that we are vex·y hap:py to have them present.12 

The first order of business is the approval.18 

of the minutes of the meeting of the State Lands Commissioi14 

wJ:,.ich took place on Ja.1.'luary 13, 1958. Copies have been16 

mailed to members of the Commission ..16 

rlIR. KIRKWOOD: Recommend approval.17 

7::T. GOVERNOR POWERS: I second the a:ppx·ov'J.l.16 

CH.AIRMAN PEIRCE: The motion has been made and19 

20 : seconded that the minutes be approved and so will be t~:i.d 

21 order. 

Now, i.irr. Hortig, a.id you want to say anything22 

at this time with respect ·to the next meeting of the28 

Commission?24 

rfiR. HORTIG: The next regu.la.r meeting of the State25 

Lands Commission should be planned, ~sis normally26 



1 :riecesoa:r.-vy, due ·to oe:r~tuin 't~inJ.e oo:o:mi·lm.Len'to; fox• ea:rJ.;J' 

2 :ln ·the month of lV!r:irch, r"Tr. 'Pei::rc:e, H:>wever, it is not 

8 essential at this moment that ·the ~.xact date of that be 

sert;. 

5 In accordance with the no:i::mal r:irocedu.re, if 

6 we may, we may check with the Commis~d0ner' s secretar·ies 

7 as to the available. date, probably ..bhe second week in 

8 l1Tarch for the next regular meeting. 

9 CHAIRl\!ANiPEIROE: All rigl:t. 

10 LT. GOVERNOR POWERS: That will be in Sacramento? 

11 MR. HOR~L1IG: A·t -'Ghat timi:;, in as mtlCh as the 

12 Legislature will again be i.n sess;i.on, it will be planned
,··; .l ,.,.fll(il'l-.,~,.~~,.:,a. 

,}' .t!.,,,.,:!,_:"'df.-·;1,.:"..~·I'..~ 1.:7,-r~t."t",;t'F'l•--1!-+ 

18 to sched1.1le that meeting for San Fra;cisco·: 
-· ~·41 ,,,.-._..-~-1~•>\i'-"./<s",li>; tV.HAI•"'~• •c ·~._ ,1~"' '' 

14 LT. GOVERNOR POWERS: Right. 

16 CHAIRMAN W',IRCE: ill right. 1'Ir. Hartig, we have 

16 the agenda before us, and what is your recommendation 

17 for procedure in order to accommodate the convenience 

18 of those who may wish to be heard this morning? 

1.9 !vTR. HORTIG: In accommodating a maxin:.::um number in 

20 attendance for a particular item, Mr. Chairman, it is 

21 coincidental thA.t this item is also item No. 1 on the 

22 agenda,. ·which is .. ""•·, matter of the Consult:i.ng :Board revie 

28 of oil and gas leases l,_... .i)age 1,, 

24 Or January 13, 1958, Dr, H. Kaveler and Mr. 

26 J. Wanenmacher of the firm of Keplinger and. Wanenmacher 

26 presented :progress reports on surveys undertaken for the 

https://sess;i.on
https://r:irocedu.re
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l Co11t'ni~s:Lox1 on oil atJ.d. c;as J~easi:na 1;:rocedures i,o secui')e 

·t.b.'t.l bet.:rc in•teres·tr:J of ·che Sta~ta ur1de1:1 exist:t.na law. At 

8 that time the Comm:l.soio11 directed ·that fi,:r.1.al reports cf 

the Const:i.lta:r1·t~ be made :public not later than ·~he nex·b 

meeting date of the Conmi.issiol'l.. OoJ;>ies of the final 

6 jointre~ort of the Consul~ants have been distributed to 

7 all organizations in a·t·t;e11dance at the January 13th 

8 meeting, with the Western Oil and Gaa Association for 

9 fux)ther distribution to the Association membership, and 

10 to Assemblym.e1.1. .Allen, Bur·ton, Eanna and Miller, members 

11 of the .Assembly Judiciary Subcommittee on Tidelands. 

12 Dr. ICaveler and Mr. Keplinger ar2 available to review 

18 the joint report for the Commi$sion. 

A special subcommittee of the Western Oil and14. 

16 Gas Association have :prepared and submitted a draft of 

16 prol)osed lease form, which is a·t·bached to your oalel'1dar, 

17 gentlemen, in the latter l)ages, and. representatives of 

18 industry have requested an opportunity to :present sta.te

19 ments on specific phases of the oil and gas leas:i.ng 

20 policy under consideration. 

01-UIRivIAN PEIRCE: Two of' the Consultants are here21 

22 today, ilfr$ Kaveler and Mr. Keplinger. Mr~ Keplinger is 

23 the :partner of rrix. Wane:nmacher, who was at the last meet-

ing of the Commission, and if the other two members of 

the Commission concur, I would like to suggest that they 

26 present their report to us today, par~icularly in 

https://leas:i.ng
https://fi,:r.1.al
https://exist:t.na


5 

10 

15 

20 

25 

l ro:eerenoe to 'the l:ec}ommencla·t:Lons cor.i.tt,1,ined ·cherein, s.na. 

then it rnciy be that persons in the a:udie:nce may clesire 

to ask questions in furtl1er am:pJ.i:fication of ·t:he findi:ngs 

4 and recou-:m.endations col'l.tained in ·che repoi'lt, and then 

it may be i;l,.a.t the Co:mmission should decide to take th0 

6 report under advisement and that will give an op:po1"tvnity 

7 to our staff' to analyze the report and submit their 

8 think:ing with respect to the conclusions contained therein 

9 also, that vvill give others an opportunity ·to discu;ss 

with us :further the findings contaj.ned in the report. 

11 ?1ow, r✓.rr., Kaveler, you are the first one to 

12 appear on the scene i:a connection with this inquixy~ Is 

1:b yut:1.r desire that you :present the report or do you want 

14 Mr. Keplinger to join you? 

MR. K.A.V]}LER: Mr. ChaiX'nlan, ou:r s1,;:ggestion is that 

16 we giye ]/Ir. Kepli:.)t::;er an o:pportunity to appear and he 

17 will prese.nt the report on behalf of the Consultants. 

18 CHAIRMAliT PEIRCE: ill right, Ji'.fr. Keplinger, perhaps 

19 it would be convenient for you to stand at the rostrum 

where you can 'i)e heard more readily. 

21 rIIR. KEPLINGER: Mr. Ohairman, members of ·the 

22 Commission: On behalf of the Consultants we W~'L.v to 

23 express our appreciation for the staff's hel:p in acquaint

24 ing us with the problems, and also we want to tharJr. the 

members of ind.\.1.stry who have given us their time, aotuclly 

26 far beyond what we had anticipated, so that we woulu know 

https://prese.nt
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all t.ne rami:t'ice/tio:n.s of i,hio problem. 

.Before ma.ki1'lg our recom.i.,1endations to yo'Lt, I 

"think it might be well te, em:ph3,size again the im:portauce 

th,it this partic.ru.lar job 1'..as ±"or the Comrnission; 'that 

at thio time we have off the coast of California the best 

hunting gr;ounds for finding oil. I am sure that the 

Commission knows that, it ha..s been emphasif.ied to you by 

others ·t;hat have appeared bef.ore y0u, and it is definitely 

necessary for the Commission to aet leases and rules and 

regulations so that this land will be available for the 

industry to :prospect on and for the State of Califo~1ia 
. 

and their citizens to get the benefit of it. 

You have heard figu.res of three billion to 

four billion barrels of oil, and b19fore that oil can be 

l)roduced., it :must be found. Those are estimat<;s; they 

are :really sp~culations, but it doesn't mean -'ohat that 

oil is there,. You have to give the industry a chance to 

go out and find it, and it is on that basis anr. those 

facts, really, that our recommendations are made, so 

that the irdustry can ht:l.ve rules under your supervision 

where they can go out and attenq>t to get this oil for the 

:people of California and for your use here in the state .. 

Our recommendations.are set out in the first 

part of our report, which is o~\ted February the 3rd, 1958, 

and they are on the basis of dete.1."minin§" a lea.sing 

policy, determining rules and regulations based upon 

·~ ·,.:; "• "• • ,• '>, ;· ". 

>.';.\·.,:. < y ·.:' ::: 



1 f:,ou11d pe·t;roleum engineering :pr:i.nciples. ~'he Co:ruJul ·tants, 

2 o:r yo·u:r· conm.11tant& are I,et:roleu.."'Yl. engineers, and it is 

8 on ·the basis of sound cons,ervati.on and sound ope:rsi'cing 

policies tl1at we make these recon-nnendations to you. 

6 Our reconunen,dations concf?rning tideland oil 

6 and gas leasine; policy are : 

7 t. Leasing policy n:i:ust be flexible and 

8 adjusted to circumstances ano. iihe. :facts existing in 

9 respect to any area from time t;o 
' 

time, sine>-'. 
' 
t,here is no 

way to know bf:forehand whether or not a tract of land 

11 will be "dry, tt "marginal," or "highly productive," as 

12 tidelands of:eer no more oi"l no .less an attractive veilt.ure 

13 for discovet,y of o:L1 reserves and for :profit than did 

14 the upland areas excett for the additional expense of 

tideland o:perations. The over-all J;>robltlm of leasing 

lJ tidelands is not substantially d~..fferent than woula be 

11 , the leasing of uplands under ~imilar circumstances. The 

18 Commission can do no more than exercise its best b'n.siness 

19 judgment within the limits of statutory authority, since 

20 there is no formula that can remove the speculative or 

J.""isk eleme11t in t..h.e 5.earoh for an.cl .develo);lment of oil and21 

gas production .. 

28 II., The Commission should maintain an 

adequate staff to provide its o\vn source of intecyretatio 

of the facts that are developed in respect to any tract 

22 

26 

proposed to be leased, and in res};)ect to produciug26 

https://cons,ervati.on


1 

2 III. :L&ndo shcn..ild be leased on.Ly 01·1 r 1equ.est 

of :prospecti've bidd1e:rs e:x:ce:pt Ylhen develo1~men·t d1'lilli:t438 

is required to offset drr:l.inaee :from. S·ta.-te lands t1 and, f 
leasing as to any sel)arate s·tructu:re should be "stel)-wise 15 

6 that is, giving wildcat 'ti.I'act leases -fi:r.'rrt:;!/ with a portion ·· 

7 of the land reserved for le1asing as proven or probably 

8 productiye in the eveirt of (1iscovery or.i. any seJ.)ai,..ate 
. 

str1.1cture. 

,. 

9 

10 IV, The lands shoulcl be classified as •:wildcat 

1l e,,nd ex:ploratory" or as "proven or probably productive" 

12 for the Coromiss:ionts :purpose cf fixing lease terms. 

18 V. Wildcat acreages should be leased in 

tracts f:~1om one and. one-..half to i:wo miles wide along the14 

shore by three miles long (seawa:r·d), in the range of16 

16 2880 ·t;o 3840 acres in size; and$' :proven or :probably 

11 :productive tracts should be leased in the range of 1440 

18 to 1920 acres in size with a three-mile seaward dimension 

19 exce:Pt when imm~diate or antici:pated circumstances 

20 dictate larger or smaller size leases. 

VI. Leases on wildcat lands should be awarded21 

on the basis of a cash bonus bid,. Leases on lands22 

considered :Proven or :probably :productive should be offered28 

on the basis of a royalty bid where the lease also 

• 
24 

specifies a first-year ar1n-u.al ·rental in an amount26 

sufficient to be a cash bonus in addition.
26 

VII. "Co:m:mencement of drilling operations" 

https://ar1n-u.al
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10 
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25 

,o:::u:•:~••:::::~~::::•:o: th~-~···-1;>-u-~--P·=:· oo:~-J-..a-t_i_ng_r-_a_~,-il
l 

2 operating well; 120 days should be gx1anted as time 

8 between wells under the continuous drilling clause; time 

4 betwean wells should be counted commencing the day that 

drilling operat1.ons reach total depth l')f the well last 

6 drilled; the drilling te:rm of wildcat leases should. be 

7 three yrJ,rs, and, for proven· or :probably productive 

8 leasea, less the..1.' three years .. 

9 VIII. The Commission shottld offer wildcat 
. ' 

leases ona cash bid with a specified royalty of P/(5+.01f, 

11 where ttytt refers to bax·rels per day :per well, with a 

12 specified mri~imiun not in e::oess of 40. to 50 per cent, 

18 ·that is, a speci.:f.ied maxim1.un royalty; . and, :proven or 

14 J;)ro·bably p:r~oductive leases on a royalty bid factor for 

the formula P/(3*-01!:), where '1P" represents barrels per 

J6 day :per \Yell, with a specified maximum of 100 per cent, 

17 that is, royalty, and an a:ppropriately high first-year 

18 rental specified., The minimum royalty should at all times 

19 be· 16 *2/3 :_per cent since the Conm1issio:n cax.u1ot renegotiat1;, 

royalties in the stripper stage or in the case of othel"'

21 wise uneconomic royalty bur,len .. 
,;'' 

22 IX.· Gas and oil pr?duct royalties in wildca+, 

28 leases should be at 20 per cent, and 1, for proven or 

probably productive lands at 33 1/3 :per cent.

• 
24 ,, 

X. No provision to share cost of dehydra•tion 

2S cf oil shouJ..d be made. 

https://maxim1.un


13 
JOHN J, RASJl.lilA~i,'l'lil'U(O IJJ-101l'l'HANO ll-=:Pol'tTElt 

XI.. The right to detex·Mine well-heac1 :prices1 

for :i;n..1.r:r.:,ose of determining royalty due under any Ste.te2 

a . lease should be reserved to ·bhe Corornission in every lease. 

XII~ The right to take royalty in kind at 

specified ;points of delivery at any time should be5 

reserved in every lease. 

7 XIII • ·There should be no provision in any 

8 lease for the Sta·~e1 s :partioipa,tion in future investment 

9 or expense of any required or advisable lease operation. 

10 XIV. Leasing of the available 54,000 acres 

in Santa Barbara County should be initiated by granting 

12 not more than five segregated non-contiguous leases, each 

13 covering 2880 to 3840 acres otfered on a cash bonus bid. 

and the remaining acreage should be held pending J.evelop

ments. 

16 n. The draft of a lease as proposed on 

17 Febro~ary 11, 1958, by the Western Oil and. Gais Associati.on 

18 should be. adopted except fo·r conflicting reoommendations 

19 made in this report •. 

211 XVI. The Commission must exercise its right 

6 

. . ti i ~. . ' 2:..' ' ' to reject bids found to be i:nsuf:ficient in bonus or 

royalty because it can only determine what lessees will22 

·offer for a 1ease afte:i:· bids are received on 011e basis28 

only.24 

XVII .. "Average-production-per-well-per-day"26 

for purposes of computir.ig royalty due on oil shou.ld be26 

https://computir.ig
https://Associati.on


__....._______._
JOHN J. RASABA, •Clt:I\TJl'll!:13 IIIHOR'l'HAND. Rttt-'Oll"/'l:lt 

• 
1 a.etermi:r.1.ed 011 ·hhe basis of mo;ntl1ly oil ;p:tioduo·bicn, 

calendar days in the month, the number of bona fide 

8 ":Producing" wells as determined by the Commission, days 

4 each such producing well o:perates, and counting O:Per•ated 

0 i:njection wells as producing wells, if su..ch injection 

6 wells ·were previously approved by the Commission. Dually ./ 

7 completed wells coml)leted on a];):proval of the Commission 

8 would be counted as a producing well for each separate 

9 zone that qualifies as a ":prod.ucingtt well .. 

10 XVIII. Every iease should define "zones" or 
11 "1>001s" or "cor.rrno11 reservoirs" as synonymous terms mean

12 ing a stra.t1.un of :por9us1 permeable rock containing a 

13 common accumulation of oil or gas constit~1ting a separate 

14 source of supply from any other zone; :pool or common 

15 reservoir; for th~ :pur:poses that such a definition is 

16 required. 

17 This is respectfully submitted oy Dr. Kaveler 

18 and Q;Lt.J?selves, Ke:plinger and Wanenmacher. 

19 Now, the back portion of the report in the 

20 back part of the report the various recommendations are 

21 discussed in detail, and at this time I don't know of any 

:point which should he clarified. We have, of course,22 

off~red the Commission a little leeway in our recommenda28 

tions as to the exact area, the exact acreage which 

26 shoulcl be sub..:nitted, ancl in refere:i1ce to our reconm.1.endatio 

26 No. 9, "gas and," that should be corrected to be *'gas and 

24 

https://stra.t1.un
https://a.etermi:r.1.ed


1 gas :produ,c·ts royal·t;y." This is a typogx•o,phical. error .. 

2 I believe that is all wo have. 

8 CHAIRM.AM PEIRCE: All right• ~:b~c you, Tv!r. 

4 Keplinger. Now, before you leave the stand, I am solng 

6 -1;0 ask if the Lt. Governor or r~h" .. Kirkwood have any 

questions they would like to direct to you. 

7 LT. GOVERNOR POWERS: I don t t thirtlt I do if we are 

8 goir~ to take this under submission before vre finally 

9 adopt it. Is that right? 

10 CHAIRl:.'fAl'T PEIRCE: Well, now, what is your pleasure, 

11 gentlemen? What is your thinking, M:t'. Kirkwood? Do you 

12 concur in the suggestion that I made at the outstart, 

13 that we might want to take· this 1,mder submission and 

14 have the staff analyze it before we take ar1y action there

16 on? 

16 MR. KIRKWOOD: Yes, I think we need to do that., It 

17 might be helpful to the staff that we have some dis

18 cussion of it today. I dontt know what the :procedure 

19 would be. I assume there would be further discussion at 

20 the time of the staff recommendation, both by industry 

21 and is it :planned that mr. Kavcl.er or either Mr. Ke:plinger 

or Wanenmacher would be available then? 

6 

22 

28 CiiAIRNIAN PEIRCE: Is that your thought, iv1r, Hartig? 

MR. HORTIG-: That would be the staff recommendation

• 
24 

for :procedure, !.,:fr. Pei:tce.25 

CHAIBIITA.N PEIRCE: In other words, after you have26 

https://Kavcl.er
https://CHAIRM.AM
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completed youx· analyses of this re:por·t and we then tal:o 

it u:p f 01-- f'inal decj,i:d.on, \·1e would bave our cor.i.sul·bantr:1 

with us f o:r• fur-ther advice on this matter? 

MR. HORTIG: That wou.ld be correct, sir, and also 

such re!)resentations as industry :f'elt were apx,rol):rie.te 

on the staff recommendations a,t that time., 

?my I suggest at this :Point, and :possibly 

even }?rior to your 0011.sideration in whether to take this 

:particular report ut\der submission,. there is al.so r,ending 

a g:uestion on behalf of. the Western Oil and Gas Associa:bi, 

Suboonuntttee, a; request to present to the Commission this 

morning, possibly in very brief form, a proposed form of 

lease, which does contain some elements which are 

counter to the reconunendations of the Consultants-, but 

which are also in the manner of the ·cons1.,1.ltants' 

recommendation 15 as it has just been outl.ined by Mr~ 

Kei:,lj_nger. So you gentlemen have not yet had the 

presentation of all of the elements that possibly should 

be taken under submission. 

MR.. I(IRKWOODt I would like to aslr just a couple of 

questions. 

CHAIRNLAN PEIRCE: Mr. Kirkwood 

MR. KIRKWOOD: With reference to the staff, you 

suggest that there should be an adequate staff., Do you 

have :l~ mind any particular changes that should be made 

or have you ,~.eveloped in your ovvn thi:nking any differe11t 

https://apx,rol):rie.te
https://decj,i:d.on
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10 
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14 
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. 16 

17 

18 

19 

20 

21 

22 

~ 

• 
24 

26 

26 

lti:nd of a ~rta.f:t' :pat-ce:r·n t.n.at is criny difte1"en·i; tha,n vrhat 

we presently have? 

?iIR. ICEPLillClER: The :t•ecommenclation that I have ir.t 

thed; repvrt is tna·t the geolotical :portion of yot1:t• u;t.a:r:r 
should be as st:rong as humanly possib' •~ because that 

information which is given to the Commission is confiden

tial, and the Commission must rely on their staff to 

interpret the info:1nnation, the indi1.stry •·- ·the oil 

industry re,:p1..esentatives will not do that for you, and 

·that is l)robably the biggest :point that I wou.ld like to 

make. 

CHAIR!,TAN PEIRCE: In other words, you believe that 

our technical staff should be augmented, :Particularly in 

the field o:f geology, so that we will be able to analyze 

what inform.ation is made ava:i.lable to v~s u..nder ·these 

various leases? 

MR. KEPLINGER: Yes, sir. Not only the technical 

staff in geology, but also in petroleum engineering, 

because we at the present time knovr so much more about 

reservoirs than when the Commission was first established, 

and the ways to :produce o;i.1 today are far diff'erent and 

conservation :Practices and secondary recovery through the 

injection o:f water and gas and other gaseous fluids 

increase the production of oil, and the Commission should 

have a competent staff to dea.l with the industry. 

MR. KIRKWOOD: I thirJt it could be vei:y hel:p:ftll, 
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Mr. Chaix-man, if the Co:r.isuli;a:i:rt;a, ~:.ga:.tn sit•tin~ dovm v1ith 

Hortig, could give UE: some indico.tion as to wha.:t, ir.i. 

their mind would €$ive us th:i.s sort of a at'aff\. I think 

we need some ·t;echr.1.ical assis•tanoe on that, too. 

I assume -- I saw this.report this morning for 

the first time and I haven t t hac1 a chance to review it 

before -- I assume that somewhere along the line we will 

have, if we don't have it here in your exl)lanatocy 

material, the points of difference between your suggestion 

and our pa.st lease practices or our prese:u.t lease 

practices and what is involved; a lit ➔;le bit of the 

arguments both ways. Some of that will show up in your 

aµalyses; is that right, Frank? 

MR. HORTIG: That would be a definite phase of' the 

staff analyses, J11r. Kirkwood. Dtte to the time of sub

mittal of the Consultants' report, the Western Oil and 

Gas .Association Special Subco:rrimittee draft, wrlich again 

represents in some areas a different vievlJ_)oint, we were 

unable to :pre:pare such a comparison for your co11side:t'ation 

today, and it is the recommendation that this would 

necessarily come during the period of staff consideration 

and preDaration and a final report for your consideration. 

MR. KIRKWOOD: I was wondering 8)?ecifically on 

recommendation 13 as to how that affected what Yle have 

talked about on rel)rE:ssurization and that sort of act:Lvity 

Is that different from what we l~ave hac1 before or has 
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theJ?e been ·oome --r 
!i!R. HORT.IG: Well, "in eff'eo·t, it :reottl·to in a 

reconnne11ds.:!iion o:f return:tne the Commission's lease bid 

:forrn to ·the condition in which i·t was :prior to the last 

lease offer, which, for the ti:rErt time, included :pro

visions :fo:r· l)Ossible State :ps.rticipation in economic 

bux·dens of subsidence protection. 

r!fR. KIRKWOOD: Would the provision j.n T.'lII, with 

reference to counting inoperative ejection wells o~fse:; 

that in J:)aI·t? That is the sori, of thing I wou1d like to 

see analyzed. I find myself rrot knowing exactly where 

· the differences come in and what the offsetting faoto;cs 

areo 

MR. BORTIG: You are correct. The :purpose of 

counting ejection wells, of course, is to assist in that 

direction, :particularly in cases where there are seconda:t'y 

recovery :projects o:perated for secondary reccvery features 
. 

:pe:r se, but racommendation XVII goes one step further, 

and the difference of opinion at the moment as between 

the Consultants and the industry's 1>roposed lease form to 

be reconciled, is this matter of whether or not the State 

in a lease offer should offer to consider to participate 

in emergency and unfox·esoeable operating costs that are 

not directly a normal function cf oil operations., 

MR. KIRKWOOD: Are we going to be able to get these 

differences boiled down somewhe:r:·e in outline a.head of the 
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nex·~ mee·ti:nc co wa can review it? 

WR, H011TICJ: Yes. That is the pu:tlpose of the staff 

review. 

OHAil'tM}..N J?;EIRCE: Do yoa oo:ri"template h~ving two 

columns, for example, with OUI1 Consultants' recommenda

tions, O?.' l)Ossibly three columns, then their recommenda

tions, your conourre:nce or no:noonc1;rrenoe, and then the 

industry.t~ comments and recommendations with respect to 

columns 1 and 2? 

MR. HORTIG: That will be one mechanical a:p:proaoh"' 

If I ma.y suggest to the Commission, we have nad in mind, 

and this may well se1~ve the J?Ul".:pose, o:f· :preparing a 1~so.se 

draft form which would, where there was conoensus, have 

one stateme:n:b of' the terms and condi.+.ions for the 

particular section, and where there ere differences of 

o.:pinion, bot:r. or the three versions of language that 

::propose 1io cover the subject su:pplemented by an exl)lana••· 

tion and recommendation as to which of the three versions 

it is recommended that the Commission adopt for that 

particular section rYf. the lease form, 80 that Bfter oon

sideration and adoption 011 that basis, the net result is 

th8.t the. Commission's action would. be an authorized. lease 
' forn -to be used in ;the next featured lease offer -- lease 

' ..
offered for bidding. 

MH. KIRKWOOD: Yes. 

CHAIRMAN PEIRCE: .Any further <J.Uestions from members 



.l of ·bhe Conunissio:r.1.? Assem:blyr11an Miller, wouJ.d you like 

2 ·t;o t.1.sk ]itr. Keplinger any quest:ions? 

8 ASSErlillLYMA1f MILLER: I•,Tr. Chairman, I don't want to 
4 :Prolong this rneeting at all" If it is co:t.Ltem:piated ·bhat 
6 we wou.ld be able to be in on any fut1l:t·e oonfe1--enoe of 
6 the staff and your consultants, or even without the 

7 members themselves, :.n which some of the questions that 

8 I have in mind might be discussed, I would defer any 

9 examination here on some questions that are in my mind 
I 

• 

10 to that point where you have a working meeting, bu.t it 

11 would a.eJ?end on that. If I d:Ldn' t have an opJ?ortunity 

12 to ask Mr. Ke:Plinger any questions subsequently, I would 

13 like to ask him now, but I wov.ldn t t want to burden your 

14 rneeting with them if I woulµ. have~ that o:p:portuni ty later 

15 on. 

16 CHAIB.rv'I.AN J?EIRCE: Well, I believe that most of us 

17 are at a disadvantage today viith regard to asking 

18 g_uestions because we haven't had an op:portu.n:i.ty to 

19 examine this report carefully in order to have had the 

20 benefit of the staff analyses, and I assure you that you 

21 and members of the Assembly Committee will have an 

2~ opportuni·ty to study this report and this recommendation 
, .. 

23 and. to :partioipate in future discussions before a final 

• 
24 decision is made .. 

26 Mr4 Hanna, have you any questions that you 

26 would like to ask at this time? 

https://op:portu.n:i.ty
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1 .ASSEr:1:BI,Y.lJLAN RANNA: I have just one simple 

2 question. I p:.t1obably expose rny ic;:r1orance in this dea.t, 

8 but I am wondering about J?ax•a,graph VIII, where you have 

4 used optt in the formi1lsH1 Is there a de:finite distir.i.ctio:n 

5 between· the defi11.ition of ttpn as used in the fo:nnula in 

6 Para.graph VIII and Paragraph ·X'V:CI, I th;.t:nk it is, refe1"

17 
I' ring to the definition of an average production per well 

8 !)er day? 

9 CHAIR1::IAN PEIRCE: Mr. Keplinger. 

10 1~m. KEPL:I!NG·ER:. ]/fr. Hanna, that is the same ttp," 

11 yes. 

12 ASSErv!BLD/IAN HANNA: I thought. it was. Thanlt you. 

18 CHAIRMAN YEIRCE: ill right. Thank you., 

14 ASSEMBLil'LAN HANNA: I have some questions but I 

15 · will wait, as Wr. !filler, until the next time .. 

16 CH.A.IBM.AN PEIRCE: All right • Mr. Home, you are 

17 Chalrman of the Committ8e of the Western Oil and Gas 

IB Association~ are you not? 

19 MR. HOME: Yes, I am. 

20 CHAIRMAN PEIRCE: Have you any questions you would 

21 like to ask at this time, or any comments or anything to 

22 say in behalf' of the industry commif:tee in the p'resence of 

23 Mr. Keplinger? 

24 I!IR. HO]i'.[E: I would like to say only this, Mr. 

26 Peirce, and members of the Commission, that the industry 

committee have met on two occasions or ri.1embers of the26 
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Corarn:Lt·tee have met on two se:pa:t'ate occasions with Dr. 

2 Ke:pli:nger a:nd. l!r. \VEi,:r1e:nmacher or r,1r. Ke:pline;er, a.nu we 

B have had some discussi<,ns, but it is t:x'U..e that we llave 

come out with some points of diffe:t1ence between the 

1 

4 

industry1 s recommendations and those of the staff 

6 consultants. How·everf the industry has had the :final 

7 recommendations of the consultants for a very sho1,.t time. 

8 We have not yet had an opportunity to consolidate any 

9 industry vieWJ;>oint wi. th resi:,ect to certain of the . 

10 differences of :points of view, although in the ma.jority 

11 I feel that we do have such a viewpoint. 

12 J:he thing that I would ask this morning woulc 

13 be thai~ the industry likewise be given ar.1. 0J?J;,Ortuni ty at 

14 some futu.re time, either at or· :prior to the next meet,ing 

of the Commission, witlri.:c, which to submit the reasons15 

16 for its differences in viewpoint from the various points 

17 that ar·e mentioned in the. consultants' :r·e:port and 

18 recommendations, 

19 OHAIRT~Wif PEIRCE: You will be given that op:portv.nity 

20 rirr .. Home, and the members of your comniittee. 

At ~chis :point ~ would like -tq ask_ fiir .. Hartig, 

have you any suggestions in that :r·egard722 

2.'l i.m. HOHTIG: l\1r. Cl1airrnan, in view of. the necessity 

of timing with respect to pre]?ari11g adequate :presentations

• 
24 

for the Commission, and the nece~u1ity for bring:.r1e; the26 

consulta:nts from Tulsa, Oklahoma., a·t such t:imes as there 

https://op:portv.ni


1 can be a complete oo:nterence a:rtd eventuall~ a meeting of 

2 the minus 1 may I suege::rt -that i.:¥.t rns,y serve the pu.r11oses, 

and I would like to put this in the form of a question to 

lv!r. ],filler, if I may, and 1,rr. F...a:nna, whether it would 

serve their :r;n,1rpose to consider sched1.tling a Commission 

6 meet:.ng, as ]!Ir. Home hae suggested, where the s'taff 

7 review the final industry r,eview and would be presented 

8 to the Commission for consideration, at which meeting the 

9 s:p~cial Consultants for ·the Commission would also be 

10 !)resent, and full consideration could be had in the sense 

u that it would be suggested that su.oh meetir...g be set to 

12 hear one.agenda item only, ·and that to be this matter 

13 of the oil and gas leasing policy, and to be set in the 

14 . very near future. Would this meet your .:purl)Oses, Mr,. 

15 Miller? 

16 ASSEMBLY.rvW<f ]!£ILLER: Yes, sir. 

17 CHAifilKA.N PEIRCE: How soon do you think this 

18 material can be analyzed and your comments re.:ported? 

19 MR. HORTIG: Obviously :reviews a:nd re-~eviews could 

20 be continued ad infinitum, but in view of the desirable 

21 necessity for getting some final reports to the Commission 
·, . . '. ,.. . . 

22 and whicl'J. can then rem1.lt in proceeding with oil and 

28 gas leasing, as in actual matter, as !/fr. Keplinger has 

24 
already mentioned, is past necessary, I should like to 

suggest that the staff be directed ·to attemp·t· to set a
25 lmeeting date that would be m:u.tua.lly convenient to the211 

https://meet:.ng
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I 2 week of Jrebrutiry 24·th. 

CH.AIRD.Wi ].:'.EiltCE: The last week o:f ]'ebrus.ry? 

!.'IR., HOHTIG: Yes, sir,. 

8 

LT. GOVERNOR POWERS: It would have to be after the0 

25th for me. 

7 CHAIID.iAN PEIRCE: What is your comment i.n that 

8 regarcl, 1/u.... Itirkwood? 

r, :MR. :ta:mCViOOD: Well, I think it 'is going to be 

10 difficult to bring all these things together and get 

11 them in sha:pe for us to act u:pon within tbe reason.able 

12 fu..t~ure, that is our problem. 

18 LT~ GOVERNOR POWERS: The Legislature will· be in 

14 session and I will be up there the first week in March. 

15 M'R .. KIRICWOOD: I was wo:n.dering this, again in an 

16 effort to get the different :points of view available 

17 and in a :position where they can be compared for us, 

18 whether it might be well to suggest to ].ir .. Hortig to 

19 conduct a meeting at which the industryts point of view 

20 would be :presented, and, ir possible, the questions 

21 that the Legislative committees might have would be 

posed, and. draw the material together for submission to 

6 

22 

the kind of a report that we originally talked about o:f23 

bringing the issues out at the next Commission meeting·~24 

I would ho:pe that I woi:,J~d 'be able to sit in on such a25 

meeting even if Franli..: were conducting it, rather than26 
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. 
have a full Co1mn.issio:n. meeti11g, ·but it does seem -to me 

·that if it is a full Commission meeting -- I think this 

~s going to take time, that is my problem, and ·~o hold 
., ' 

all three of us togethex• these days is a liittle tough, 

just as I would suspect ·bhat illen and Assemblyman 

Hanna would come in for pa:r·t- of the time, :perha:ps to 

raise ·!;heir poi11ts, and. we couJ. d get it ~creened. I 

wou:ta want to sit in as much as I could, but I am just 

wondering about thi-' time :problem, whether that might 

save some time, and then have all of that material 

available to us at our meeting and. have further dis

cussions at that time. 

CHAIRr,'IAN PEIRCE: That would be done in the absence 

of the Consultants or in the presence of the Consul tan·bs? 

im. ·lt!RICI00D; No. I would hoIJe that the 

Consultants would be available. 

CHAIR!:.'IAN l?EIRCE: In other words, you. would suggest 

tha:t J;Ir. Hortig conduct a hearing which would be 

attended by representatives of the industry, the 

Consultants would be thex·e, and members of the Assembly 

Sttbcora:m.ittee and members of the Commission to the ex.tent 

that they could l')artici:pate in this informal discussion 

trying to resolve the various points of difference, and 

clear any :points of confusion before the matter is 

formally presented to the Commission? 

lVIR. KIRKvV00D: In any event t we are going. to have 



two meetings, one :fox• ·this diooussion and one at wh:Lch 

2 \Ve decide on the final fo:i:1.a. of leo.ae and the acx•eages• 
l 

8 ·uo be ir1cluded, and it ju.st seems -to be that ·the.t f irat 

4, one n1ight be conducted 'by Frank ra·ther tha11 be a formal 

6 Commission r11eeting. 

6 01-IAIRr}IAN PEIRCE: .. What do you thinlt 1 Gove:r110:r 

7 Powers? 
"\ 

8 LTd' GOVERNOR l?OvVl1RS: Well, I would like to sit in 

9 011 it. I su:p:pose your theory is ·be hs,ve it run con

10 secutively along, two or three days :right together, so 

11 you can bring the Consultants in; is that right? 

12 !rlR. HORTIG: It wouJ.dn1 t take two or three days. 

1.3 LT .. GOVERlifOR POWERS: Well, it would take two days. 

14 You are stuck with two. 

15 MR .. HORTIG: ?~:fay I a~, did you have in mind, Gov., 

16 Powers, that this review session would be followed 
. 

17 i:mmed.iately thereafte:i~ by a formal Le..nd Commission 

18 meeting? 

19 LT. GpVEENOR l?O'lflERS: That would be my idea, 

20 because your Oo11sultants would want to be there both 

21 times and it would save making trips to Sacramento, and 

·· 22 · · that is· vvhy ! thought J.t should be !)Ostponed until ju.st · 

• 
before the Legislature convenes. At that time :-,t would 

24 be more convenient for all of us in connection with the 

25 

28 

Legislature. 

26 MR. HORTIG: One technical difficulty that occurs · 

I 
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1 -to me woulc1 be the :r.esol1:rtion and consol:Lde.:tiox1 as 

2 a x-esult of tlla·t; infoxT!:lal session in such manner that 

it could be presented to the Commission, If the1"e would 

4 be consecutive sessions there wouldn t t be S.llY' Ol):poriam:Lty 

6 for that. 

6 r.IR. KIRK\V00D: I think we want the advice of mr. 
7 Hortig after just as many points as possible have been 

8 raised. 

9 Now, g:r1anted, as he says, we can ~o ahead a.ud 

• 

10 re~analyze and re-analyze forever, we have to have a 

11 stopoff date, but I think we need to get all of this 

12 discussion out or.i. the• table and then give Frank time to 

18 analyze it, and, :as the head o:f our staff, make re

14, commendation~ ·that are considered recommendatj.ons, and 

16 at that time, sure, we are going to have to have further 

16 discussions of them so that we unders·tancl them fully 

17 and there are no ,questions about our support ox· non

18 support of the particular proposal. 

19 LT. GOVERNOR POWERS: Well, you would want them a 

20 week apart; is that right? 

21 MR. KIRKWOOD: I think that would be almost 

22 necessary"' 

23 C:Ef.Aifil.:TAN PEIRCE: Well, may I maJte this suggestiox~, 

24 that 11Ir. Hortig and the Consultants a:1d representatives 

26 of the j,11dustry ancl the Legislative Subcommittee, a:nd 

26 members of' the Commission, hold an inf'o:r'mal meeting the 
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larrt week in Ji1eb:.r.uary in Sacrnmen·to, the la.:t;-te:r•· :r,art 

o:e tha·t week, ar1d then a weelt la:ter the Oommi$sion wiJ.l 

hold a formal meeting, at which time, 11ow1 we will have, 

l)resumably, final answers from F,7:r•. Hor•tig and a. final 

analysis of this pr.e:parato:cy ·to our ·caking any fo:t.-.rnal 

action with resl)ect there-to. 

What is your re~ction to that, Mr., Itirkwood? 

];!R • KIRKWOOD: The.t sounds all right. 

LT• GOVERNOR POWERS : Yes, that is all rtgh·b • I 

would just like tC'i know the dates. 

CJ:-IAIRl\W~ PEIRCE: Well, the days have to be worked 

out by IV.fr. Hortig so as to meet the convenience of all 

concerned. You oan do that, can't you., Mr. Hortig? 

?1IR .. HORTIG: Yes, sir, .and for Gov. Powers' benefit, 

we will definitely shoot for the latter pa1--t O'~ the week 

of the 24th so that we will coincide with your necessity 

for meeting later th~~ T-he 25th. 

LT. GOVERNOR POWERS : Fine • 

1,IR. KIRKWOOD: The 26th or 27th are OIJen at this 

point for me. 

CH.AIRMAN PEIRCE: I think they are both open for 

i~at is okay for me. 

LT. GOVEfilTOR POWERS: That is all right for me. 

CHAIRM'..AlI PEIRCE: That would be the unders·tanding, 

wrr. Hartig, that you ma..1te a note of that and make t1'1e 



• 
1 

2 Befox~e we 0011olttde this discussion, is ·the:t.,e 
8 anybody else in the audience who wishes t:o s;pealt ir1 
4, rega:rd to this i:n addition to what :wrr. Home has ;,~1:reildy 
6 said in behalf' of the Western Oil and Go.s Assooia:tion 
6 Committee? 
7 (No audible response.) 
8 CHAIRMAN PEIRCE: All right. If not, I want ·to 

9 thank r~rr. Keplinger and Mr.. Ka.veler :for their pa.rtici:pa
lO ·tion in our discussion today, and f Ol' the record~ they 

11 have submitted, and I am sure that your findings and 

12 recommendations will be very hel:p:ful taus in resolving 

• 18 a :problem that is difficult at bAat. We nave a most 
14 imJ?ortant assignment and we want to com(:1 ou·t with the 

15 right answers and to do this in the best interest of 
16 the :peol)le of the State of California.. 
17 All right, Mr. Hartig, if you will, proceed 
18 with the next- item on the agenda, please. 

19 !,IR. HORTIG: Calendar page 2, gentlemen. 

20 The Committee will recall prior authorization 

21 for a corJ.sideration of the amendment of the existing 

22 rules and regulatio11s r.elating· to the conduct of 

23 ge.011hysical and geological surveys on tide and submerged 

• 
24 lands. 

26 .After extensive review with all interested 

26 pai·ties, and complete consulta.ti on on the legal phases 

L_,_ 



• 
1 ,N:L·th the office of bhe At·torney General, the 1an6'1.1.age 

2 hao :f?inalJ,y been deveJ.oped which is satisfa.c·bory to all 

in·terestect par•ties to acoom:plish the desi11,~d. control 

without over-controlJ.i:r1e;· a!ld requiring l')eimi•ts for 

5 ·types of' operations tha:t were a:p];)arent1y never contem

6 plate.:cl to be controlled or reviewed, a11d, theref'ore 1 it 

7 is recommended that the .:Jomntission adopt the :pro:Posed 

8 amended language for Section 2100(b) of the ...Mes and 

• 

Regu1ations cf the s~tate Lands Commission, in the form 

10 of the resolution as stated in this. calendar item for 

11 P.tdo1rt;ion by the Commission; that after proceedings had, 

12 i11 accordance with the :provisi ans of the Administrative 

18 Procedures Act, and pursuant to the a1tthoriJGY vested 

14 by Section 6108 of the Public Resources Code, the State 

Lands Cornmissi1.:,n hereby amends and ado~ts its :.t:·egu.lati ans 

16 in Title II, California Administrative Code, as follows: 

17 .Amends Section 2100(b) to read: 

18 t, (b) The taking of core and other samples 

19 may be ccnduoted on and under tide and subma:rged 

20 lands of the State, except as follows: 

21 Geophysical survey :permits are raquired 

for ·uhe conduct iJf geo:physi.cal surveys on 

23 all State lands by any seismic method 

employing explosives,

• 
24 

. 
Geological survey pe:r.:mits are required 

26 for the conduct of geological surveys 0.1 eu1.d 
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e;eo1ogical sam:plec a:re ob·tain.ed throu{gh any 

dl"'ilJ.,ing operation.. :the Odart 1 tt njet, n and 

other similar technig;i1.es, ~hall 11ot be 

r,agarded as methocls of drilling O!)era-tions 

where geological sam:ples are obtained within 

the meaning of this subsec·tion, 

This order shall take effect on the 30th 

day after its filing with the Secretary of 

State as provided in Secticn 11422 of the 

Government Code. 

Th<? Executive Officer :i.s authorized to file 

this amendment of Title II, California Administ:ratj:ve 

Code, with the Secretary of State. 

CH.AIRMAN PEIRCE: You have heard the reading o:f 
I 

the~ ;:proposed regulation·. Is there any discussion? 

lffR. KI.RK:NOOD: Well, I move the a:p:proval of the 

recommendation. 

LT. GOVERNOR POWERS: It is all ri.ght with me. 

CHAIRri'.f.AN PEIRCE: It has been moved and seconded 

that the recommendation be approved, and so will be the 

order. 

M:R. HORTIG: r~l-r. Chairman, and gentlemen, noticing 

the a-L·tenuanoe -today with respect to :particular agenda 

items, it is suggesi;ed that t:he Commission next consider 

·the item on page 32 of the agenda relating to J.Jro:posea. 

https://CHAIRri'.f.AN
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• 
1 ex1)enditiu:•e of 'tideland oil :f1.tndz by the Ci·ty of Long 

2 Beach i:n.:trsuant to Chapter 29 of the Statutes of 1956. 

8 The City of Lo:tlg Beach has requested that the 

vommission approve an expenditure by the City from its 

6 tideland oil fu~1ds of such sums as may be necessary to 

6 hold a s:pecial election on March 4, 1958. 

7 The office of the Attorney General has 

8 submitted the conclusion that the particular proposed 

9 use of the City of Long Beach share of tideland oil 

10 revenues is neither a legitimate cost of oil production 

11 nor a permissible use within the meaning of any subdivisi n 

• 
3 12 of Section 7 of the authorizing statutes. 

18 Additionally, while the Commission may give 

14 prior written approval to expenditures not stated 

15 sl)eoifically in the authorizing statu:bes, pursuant to 

16 Section 10 of the stipulation which has been filed as 

17 to entry of decree in the case of People of the Si;ate of 

18 California vs. City of Long Beach, it also has been 

19 concluded by the office of the Attorney General that, 

20 because of inability to find any legal justification 

21. for the requested approval of the proJosed ex:penditu.re, 

22 the Commission cannot safely approve such requested 

28 ex:penditure. 

• 
Therefore, it is recommended that the Commissio 

25 determine not to approve the request of the City of 

26 1011g J3each o:f Ja11ua1·y 15, 1958, as to :proposed 

https://ex:penditu.re


1. 
t 
,, 

(,'•... 

• 

1 expencli·cures from the Ci·ty' a sha:t•e of •tideland oil fund.a 

2 of such sums as may be necessa.x7 to hold a speoia.J. 

8 election on March 4, 1958. 

OrIAIRI'lfAfT PEIRCE: Does the City of Long Beach 

G <lesi:t>e to :protest this recommendai,iv.L~', 
' 

6 MR. LINGLE: For the record, I am HaroJ.d Lingle, 

De:puty City Attorney of Long :Beach. 

8 For our record, we do desire to :protest it.-

9 I don't wish to· belabor the :point here, but we feel that 

10 the only purpose in holding this special election was 

11 to amend our charter so that we could entar into 

12 contracts in the oil fields for the lack of the pro-• 

13 ducti-ve ~ife of the field, and it is for no other purpose 

14 . than that., So to preserve our record, and if there is 

some other step that we desire to take, we do protest 

16 that particUlar ruling, and we disagree with the Attorney 

17 General. 

18 CHAIRJ:t'.f.Al\'f PEIRCE: Thank you, Mr.. Lingle • Is there 

19 any further discussion of. the recommenda·Gion? 

20 We are guided by the A,ttorney General I s advice 

21 in this regard. Therefore, the Attorney Genera.i's 

22 advice is so recommended. 

23 MR. D:RE:WOOD: I move the adoption of the recommenda 

24 tion .. 

25 L~:. GOVERNOR l?O\VERS: I will seo?nd the motion. 

26 CHAIRrif.AN PEIRCE: It has been moved and seconded 

https://CHAIRrif.AN
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1 

• T.he next i tern., r.rr. Hortig? 

1,!R. I-IORTIG: Page 33. The Commission has previou.sl 

ap:proved the cost to be ex:Pended in the 1957-58 fiscal 

6 year by the Harbor Department of the Cit;y of Long 

7 Beach,, including subsia.ence remedial work, for the 

8 Pier B area project. Subsequent to these apJ;')rovals,. i·t 

9 developed that arrangements could not be concluded with 

• 

10 ·the potential lessee, thus eliminating ·the necess:tty 

11 previouP-ly planned for construction of the passenger 

12 · terminal. Accordingly, complete revision of :r;,lan w:tll 

13 be made for the Pier B :r,aconst:t'Uction i:n.volvi:ng- deletion 

14 of the passenger te:r>'J1J.ina;i;, and enl.a:r:~gement of the 

15 

16 originally contemplated Tr\ansi t Shed wi,th ap,ProJ;Jriate 

16 changes in the sex"tice facilities thereto. Such costs 

17 as have been disbursed for preliminary work and for 

transition planning have been :previously approved,.18 

19 Due ·to the changes in the 11ature of "'.ihe work, 

20 the Long Beach Harbor Department has submitted new plans 

and estimates, and has requested S·~ate partioil.)ation in-21 

the costs of the new work.22 

This revised :project has receiued initial.28 

staff review, is considered to include some subsidence 

• 
24 

costs as defined in Chapter 29, but not necessarily ,,a,1:1.
25 

of those costs e.s estimated by the City of Long Beach,J
26 
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1\ - -JOHN J, AAIJSABA, CEl'l'rl~lll:P IHOR'l'HAND JUl!POl\'1'11:l'I 

1 I·t; is :r•eco:rnm.ended 'that the Commiasic:in 1·esoind 

2 ·the approval of ·the excess of al):proved costs over the 

8 actual oosts to Febr-u.ary ll, 1958, for reconstxuotion or1 
G , 

the Pier B :project previously authorized, and ap:prove 

costs J;>roposed to be expended by the City of Long Beach, 
:::; ,. 6 ircluding subsidence remedial work, as indicated on 

7 Exhibit 0 A" attached hereto, for the period February 11, 

8 1958, to June 30, J,958, subject to the standard 

9 reservation conditions heretofore adopted by the 

10 Commission relative to final a.eterm.ination of· allowabilit 

11 of subsidence costs de11e:n.dent u:pon engineering review 

12 and final au:.dit subseq:uent to the time· when the work 

18 under any of these items is completed. 

14 CH.AI~UVIA.L"f• PEIRCE: Does the City of Long Beach 

concur in this recommendation? 

16 1.irR. LINGLE: Yes, we do concur with this recommenda 

17 tiou, 

18 CI-I.AIRMAN PEIRCE: Thank you, Mr. Lingle. Any 

19 discussion? 

20 T·,TR. KIRKWOOD~ I/Iove the a:pproval. 

21 L~~. GOV-.ERHOI,i POWERS: Second it. 

22 CHAifilifAN PEiltCE: 1,Ioved and seconded that the 

23 recormnena,ation be a!):proved, and so will be the order. 

The next item. 

26 Iv!H .. HOR:PIG~ Page 35, gentlemen. Aga.in the 

24 

Commission has :previously approved costs to be expended26 
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i11 ·the '57-58 fiscal yea11 
, i.tl.cludix1g subside11ce remedial 

wo:x.)k for a project which has beerJ. classified as the 

Pier D area project1 Subsequent to this a:ppr.oval and 

study, it develol)ed that additional costs will have to 

be incurred because when construction wo:rk was actually 

under~talren it was found that there actually had been 

more prior damage due to subsidenoe tha:u was contemplated 

would have to be repairer~ when the plans were developed. 

?viR. KIBKVlOOD: Well, this is routine? 

].TR,. I-IORTIG: ~1his is routine, except that it is 

necessary for the Commission's approval to augment the 

funds. 

HfR • .KIBK\VOOD: Recommend a:pproval. 

LT. GOVERNOR l?Oif/ERS: Seconded,, 

CHAIF1il!AN PEIRCE: I\1oved and seconded that the 

recommendation is approved, and so will be the order. 

1m. HORTIG: .Al.so on the same general classification 

of routine, as i:n Mr, Kirkwooa.'s dei'init1.on,.0J:1 pe,ee3T') 

in whicb the Commission has he:betofore been approvi:ng 

exJ;)enditures of funds, subject to :final review, but on 

a monthly basis, in as much as the :project classified 

as Town Lot :project is not currently l)rocessed sufficien·l:i.. 

·tt) be proposed in its entirety for approval on a fiscal 

year basis, it is again recommended that the Commission 

authorize expenditu1,..es for the next succeeding months 

as outlined on Exhibi·t; A attached tr1ereto 011 page 38., 

y 



1 r.ui. 1rr1:m:woon t :rJove the o.p:pi,.oval • 

2 LT. GOVEHWO:Ei POYI.ERS: Seconded .. 

PEIH.CE: It has beer1 m

mendatiox1 be a;pp:roved. 

G: Page 39 is a.gain i:

:precedine; 'i.terr. in that

B Cr.tAIRr,IAN oved and seconded 

ths,t the recom So will be ·the 

order. 
6 MR. HOilTI n the same nature 

7 as the second  i·t has been 

8 determined that additio~al costs of repair will have to 

be unctertaken which were not available at the time that 

10 . the :project was approved on a fiscal year basis, and it 

11 is :rieco1nmended that the addi-tiorral costs to be incu.r:ried 

12 be a;,pp:roved, a.gain su..bj ect ·uo the standard limitations 
1j 

18 for review on completion of the proje,;,ot. 

14 !1IR. KIRIDNOOD: I move the approval. 

15 LT. GOVERNOR POWERS: Second it. 

16 CF..AIID/IAN :PEIRCE: It ha·s been moved and seconded 

17 that the recommendation be approved~ So will be t.c1e 

18 order,. 

19 MR. HORTIG: Page 41. The iterc. proposed herein is 

20 by the City Engineer of the City of Long Beach in view 

21 of' the fact that the operations to be undertaken are 

· 22 · ··· outside the specified limits· of' the Long Beach Harbor 

23 District, which are the limits of all the preoeding 

projects, which you gentlemen haYe considered here this24 

morning.25 

26 The :particular project involved herein is the 



I) 

1 c.1on~irtruction of a new fie,vy lax1ding, the ma.jox~ ~ tem in 

2 'the project heirig the constructior1 o:r: facili•ties for 

8 the unloading o:t· Unitec1 States NGi.vy personnel, and, of 

course, the acljoini11g boat base and :f'acilities necessa7zy 

6 to handle the f'leet boa.ts. The construction wilJ. 

6 involve subsidence costs, and as defined in Ch~ter 29, 

7 but from a staff review it is indicated these are not 

8 necessarily all of the costs as es·timated by the City 

9 of Long :Beach. 

10 Therefore, within the authorization of Chapter 

11 29, it is recommended that the Commission approve the 

12 e:1cpenditures by the City of Long Beach --

18 t!R. XIBE''f{OOD: :Move the approval. 

14 IuR. HORTIG: -- of the construction item1, subject 

16 to the standard reservations for futv..re review. 

16 LT. GOVERNOR POVIERS: Second it. 

17 CiiaI:RJ\iTAN PEIRCE: It has been moved and seconded 

18 that the recommendation be approved. So will be the 

• 

order. 

20 That concludes the Long Beach items? 

21 MR .• HORTIG: If I may check a moment. 

22 r.IISS STAHL: You have one special item. 

23 !,IR. HORTIG: I believe we will bring that u:p at the 

24 end of the meeting. It is not on the agenda. 

Page 31, gentlemen. Chapter 2000 of the25 

Statutes of 1957 direct the Commission to proceed with26 

' 
the study of boundaries of the •tide and submerged lands 



,. , . "'lr"'"-••·-·•· ,cc· ·· • 

' 

1 i:n. the Lontt Beo,oh o.11ea, w:L'th pa:rtt:1.oii:tar x·s:t·erenoe to 
2 I i,hose t:lde and oulm1e1~ged 10,:ndc previously gra:rrted 'by 

the Legislature to the Cit;y of Lor1g Beach and grar.1.tedI 

•°>f)i.
;'I I in tl..,.l.Erh, and under 'this st:a:tute, the Commission shall 

'/
\ 
f' report to the Legisla.·tuI1 e not later tha:n. lPeb:ruary 15,

11; 
<j • ~ ',· 6 1958, its :progress i11. cax1ryi11g ou•ti the :pu1':poses of this'i 

, 

7 Act. 
8 As. you gentlemen will recall, on September 
9 13, 1957, authorization was granted for :proceeding virl,th 

10 the office of the Attorney General in determining the 
11 boundaries of the tide and submerged lands in conform-

12 ance with the requirements of Cha:pter 2000, 
s 

Statutes of 

13 1957. 

14 The Attorney General's office and the State 

115. Lands Division Staff .have com.:pleted a detailed inves

16 tigation of the origin and extent of public and private 

17 land titles along the Long Beach waterfront. 

18 A su'.inmary report of the study results will 

19 be presented this mo.ming by the office of the Attorney 

20 General, together with a re~uest for Commission author

21 tzation to the office of the Attorney General to commence 

22 litigation in the name of thE~ Commission, and to take 

28 other steps regarded as necessary to protect the State's 

24 interests. 

25 Separate from the request that will be 

26 presented by the Attorney General's representatives this 



5 

10 

15 

20 

25 

l 

2 the E~cecu:tive O:I:':f•icer• 'tO r•epor·t to ·tlle I,egioJ.a.·tux·e r10·~ 

3 later ·thm.ri Februaxiy 15th the I,rogreos o:e the CommttlaJion.. 
in carryii1g out -the pur1)oses of.' Ohapte:r 2000, Statutes 

of 1957. 

6 CHAIR!.'1TAN PEIRCE: Mr•.. Shavelson, are you going 

() 
7 to handle this for us? 

8 I~TR. SHAVELSON: Yes. My name is J" Shavelson, 

9 Deputy Attorney General. I have a written report from 

• 

our office to the State Lands Commission. If' it is 

11 the Commission's pleasure that that be read I will be 

12 glad to do so, ·but it migh·b be just as well ·l;o_ 

10 distribute copies to the members of the Commission and 

l4 I have a few extra copies available for other l)ersons 

4 

who might be interested. 

16 The purpo·se of our report is to su.rmnarize 

17 the progress that we have made to date for the purpose 

l.8 of helping the State Lands Commission staff to prepare 

19 the repori; to the Legislature the. t is required under 

Chapter 2000, and, furthermore, to inform the Commission 

that we have reached our conclusions within the office21 

as to what we think wi,-;..1 be the proper course of a,ction,22 

and to get authorization from the Commission to commence23 

litigation and to send notices and take any other steps24 

:Proceeding to litiga·te title in those areas that we 

regard as ligatable, and also to inform. the Commisoion26 



'to h~ve our· oonolttsioi10 examined by ir.1.depe:nuent oounijel., 

a 

2 

who ha.ve not as ye·t been selected, "bO terrt 'the validi·ty 

0 of our conclusions and to make su:re ·that the course of 

actj.on that we pro:poBe is the one that is in the bes·t 

~ntereet of the State.0 

We want ·to avoid, on th~ one hand, casting7 

needle·ss clouds on extr~mely valuable properties b/ 

conunencing litigation which might be fru.i tless. On 

8 

9 

the other hand, we wish to move prom:p·~ly in those areas10 

·that we <lo :t'egard as ligatable, in order to :prevent any11 

loss oi revenues to the State, and we feel t:b...at the12 

18 cou~se of action that we propose here achieves the soope 

14 of' th.(H~r• ob:; ectj.ve.s as closely as :possible. To the 

15 extent tha·~ they are somewha.t inconsistent, we have to 

16 sacrifice one for the other, but we try to accomplish 

17 both objectiy:~s by our :proposed course of action .. 

18 We do intend to fil.e litigation in the very 

near future as soon as certain mechanical details have19 

20 been taken care of. That is, I have outlined the 

21 details in written form there. I could read the report. 

CHAim,fAiif l?3!JIRCE: Tu!:t'. Shavelscn, may I ask this22 

23 q-:-;i.estion: Mr. Hortig has sent members of the Commission 

a suggested d:t'a.ft of the reJ?ort to be submitted to the

• 
24 

26 Legisla·ture in compliance with this Statute, and he 

26 advises that you assisted in the drafting of' this report 

------------------·-----
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1 oxl you. lticl d.:ro.±'t :L't. Io :L·t rm.rely a :faotuaJ.. re1)or·t 

2 vd.thout any conolusio.no 0011.ta.inea. the:tle:Ln"/ 

tt IvIR. SHAVELSON: l~o, oi:t'• ':Che beginniri,z, or the 

4, first portion of' the re:po1'lt is stric•tly f'a4ot1..1al of tl1e 

6 work we oove done, in vfrr!y broad ·te:rnuh !rhe latter 

6 :Portion is a s·tatement of the action that we thin1c 

7 should be comJtenced fo1,,thwith, and our :r.'eport to you 

8 requests authorization.that we ;proceed to take any legal 

9 steps that we :regard as essential to protect the State's 

10 position at this time, so it is not altogether factualo 

11 CHAIRMAN PEIRCE: :But the o:pinions eJcpressad there

12 in are those of the Attorney General 1 s of'fice? 

18 MR. SHAVELSON: Yes, sir. 

CHAIRMAN PEIRCE: But if ·the re~port were to go to 

. ' 15 the Legislature in substantially its present form, it 

16 wouldn't be binding u~on the Commission, would it? 

17 MR. SHAVELSON: No. I thin"k it is made clea:t..1 that 

18 all of our conclusions are tentative and subject to 

19 review and modification in the even:t that subseque11t 

20 study should cause us to change them. I don't think !t 

is :Jinding in any way, it wasn '·t intended to be. 

22 I1iIR~ KIRKWOOD: Isn1 t it an indication of an 

21 

authorization by us of fj,.ldil:g' · some actions? 

24 MR. SHAVELSON: Pa:rdon? 

23 

]!IH. KIRKWOOD: Doesn't it indicate an authorization25 

by us of filing cex·tain actions, however? 

MR. SHAVELSON: Yes. 

26 

https://conolusio.no


• 
l. 

2 I uaoume th~,:t ·the Ci•ty of Lo:nc Beach was in agreeme11t 

8. w:t·th the A:t'tiOJ?ney 1)-enercril' s office 011 thi::n 

lj CHAI!:iMAl{ PEIRCE: Well, ·this is something t.hat is 

6 going to have to be resolved by the courts" 

7 1~1R. SHAVELSON: That is our feeling. The questio:ns 

8 that we have gonE-! into is to 'Nhat extent we think these 

9 titles are li•tigable, and our decision, both positive 

• 

10 and negative, is subject to review by privt:t.te counsel, 

11 and if. we concur in any recommendations they make, we 

12 will modify our decision accordingly~ 

lS CHAifilJ!Alf PEIRCE: ln as much a~1 the deadlii'le is 

14 almost here v1hen the 1:e:port ha.s to be befo:r'E➔ the 

16 Legisla:tu.re, we are goi:..'lg to have to make a decision 

1(1 toda,-tr if we are going to authorize the submission of . J 

17 this report to the Legislature, and yet we members of 

18 the Commission have not had an o:p:portunity to 1·ead the 

19 repo:rt, so we are in a rather awkward position in that 

20 regard. 

21 Y/hat is your recommendation, Mr. Hartig? 

22 MR .. HORTIG: The recommendation still. stands, 

23 gentlemen; that the Execu:tive Officer be authorized to 

submit the report, which is a composite repor·t;i:n.g :ptior

• 
24 

actions of the Commission ir.1. au·thorizj..ng studies with 

26 respect to the question ar; directed by the Stat1..1.tes, 

25 

https://Legisla:tu.re
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1 

developed :trom the oom1>:Lne<l ntudies of .the Attorney 
8 General's office and the St~te Lands Division and a 

statement oi' i,he propoae(l actior1s to which the Attol1ney 

General feels mu.st ba undortaken in furthe:i:)anc·e of ·the 
6 stv.dy and in furtherance of the directive of the 
7 JJegisla/ture to determinix1g these boundaries. The la:hter 
8 part was set forth in a draft of the report you had 
9 before you perspectively on the :presumption that you 

gentlemen ·bcday, at the request of the .Attor·ney General' 
11 office, would authorize the filing of those actions, 
12 · i:t1 whibh·;e.vent i'b woulo. be reported. as having been 
18 authorized. I mean, or.1. the ,other hand, it can still be 

14. reported that this has been requested by ·the Attorney 

16 General that there be authorization for undertaking thes 

16 actions, ar.r.d v.nder those circumstances, even u:p to this 
v 

17 moment, everything that is in the proposed draft of the 

18 re:port is factue~l, is historically factual, as far as 

19 actions that have been underta,ken by the staff o:n behalf 

20 of the State Lands Connnission in carrying ou"b the 

21 studies directed under Chapter 2000 of the Statutes of 

22 1957. There are no conclusions as to what the ultimate 

23 outcome will or coi..ud be. 

24 CRA.IR1'~1.AN ?EIR0:E ~ Do a..11Y members of tl'1e Commission 

26 have any questions to direct to Mr. Shaveleon? 

26 XIHIGVOOD: Well, it seems to me, ?rtr. Chairman, 
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• 
1 cui J: mtdero:to,nd i;t, ·tho;t ·the□ e :r•ecomnu)ndat:i.ono f'o:t:' 
2 :Cilir1t,:; <le:r.ttain act:1.<nis iix1e racomme:nded because •IJime is 

8 :r;-um1ing out on uo ancl each day of c1elay, eran·ted that 

we ai~e sucoeEisful in the actionfJ 1 would cattse some losti' 
r; to the State, so that it does seem ·uo me that l)l"obably 

6 we should go ahead wi•th the autho:r·izatior1 that the 

7 Attorney General ts office l':ias suge;ested.• 

8 As I understand i•b, this runs only in certain 

9 areas where ;1ou feel that we should move without the 

• 

10 review of independent counsel, e,nd that in other areas, 

11 before any action is :recommended, that there wiJ.1 be 

12 such a review by an independent counsel; is that oorrec·I;? 

18 MR. SHAVELSON: Yes, sir, except that we have 

14 included the specific areas where we intend to proceed 
,,. 

16 immediately for formal purposes. We have asked for 

16 authorization to commence any proceedings and to take 

17 any other legal st~~s that we regard as necessary to 

18 :protect the Statets position at this time. In general 

19 terms, we have asked for a broader authorization on the 

20 specific things that we presently h~ve in mind. 

21 MR. I{IBKWOOD: :Moving into different :properties or 

22 within the proceedings'with reference to the same 

23 :pro:per:ties? 

• 
f:4 ]!IR. SHAVELSON: Well, actually --

26 T\TRo KIRKWOOD: I mean, are you asking for a general 

26 authorization that would move us into different 
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1 litigation•- l mean, with different parties and covering 

2 different lands? 

Ma. SH.Av.ELSON: '.that is the possibility. 

4 MR., KIRKWOOD: Why shouldn't that be reviewed by 
,., 

6 us at the time when need for filing comes in? 

6 MB.. SHAVELSON: All right. Then, in that event, 

7 the State Lands Commissior,1 s approval, then, would have 

s to commence the proce1~dings 
,,,. 

that we ment:Lon~d and to mail 

• 

o the notices that we referred to in our report to the 

10 Commission,. add,.tWe will come back to·~'bhe Commission for 

11 subsequent approval if we intend to broaden the so(.3pe of 

12 our action? 

18 MR. KIRKWOOD: That would be in your report to us, 

u · the three recommendations on the last two pag~s? 

15 MR. SHAVELSON: Yes. 
:/. 

16 MR. KIRKWOOD: Where is the language of our report 

17 that we are going beyond what you are saying there? 

18 MR. HORtIG: Only in the introductory paragraphs 

19 and the comment that the Commission has authorized it; 

20 that was perspective language~-

21 CHAIRMAN PEIRCE: Well, you can modify the language 

22 along the .li,ne of Mr. Hortig• s suggesti,an.• 

23 MR. HORTIG: Yes, sir~ 

• 
24 MR. KIRKWOOD: If that is the only way we can act on 

26 it, I would be interested in the view of the other members 

26 of. the Cotmiission. 
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CHAIRMAN PERICE: Governa,r Powers, do you have any 

suggestion? 

LT. GOVERNOB..POWEB.s: Nolf I think we discussed this· 

the other day. 1 think that l agree. 

MJ.tq l<llUGiOOD: Tbat isrr1 t ~oing to delay y~u? 

MR. S&\VELSON: No,, sir. 

LT,. GOVERttOR POWERS: That :L~ the proper way. 

CHAIRMAN PEIRCE: l also concur in that suggestion. 
u 

All right, · then, let us prQceed on that basis, 

Mr,_ Hortig. 

MR. HORTIG: Yes, sir. 

. CHAIRMAN PEIRCE: .·Is there ··anYtbir.g furthe~? . llo,::you 

warit us to approve the recommendation that the report be 

submitted to the LegiJlatu:ce? 

MR. HOP!f IG: . That a. report be submitted. 

LT. GOVERNOR POWERS: I approve.. 

MR. KIRKWOOD: Second i.'t. 

CHAIF..MI.N PEIRCE: All right. The recommendation as 

modified :Ls approved. · 

MRe HORTIG: May we have it clear that Mr. Shavelson 

has a request that the resoluti.on of the Commission is 

also to indicate t:t.,,, Commission• s auth~rizaticn to' comme~ce. 
,.. 

the action, whi,.ch authoriz~tion was requested by Mr~ 

Shavel~on, but lin,ite.d at this time to the actions specifi~d 

in the report wht~his before you gei1tlemen, and not to be in 

2e l_a_n_y_f_o_rm._.·_c_o_11_s_t_r_·u_,e_d_._a_s_a_l_l-_i_n_clusivt!, any subsequent actions 
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https://CHAIF..MI


"' ,,,
J• 

> ' 

' ' ~ , ' 

. , 

':) .i 
,, i· l. tt> be the matter o:, •• any proposed su'bseqa,nt actio11s to 

2 be the matter of a later ~eview by the Commission. 

CHAIRMAN PEIRCE: that is ·unde:rsi;ood.. .. 

Ml. SHAVEL'rON: Perhaps we had better have on the 

record the specific actio~s. I don1 t think they have 
"" 

6 be~n mentioned yet. Do they ap1,ear in any calendar item, 

7 Fra11.1k? 

8 .MR. HORTIG: They do not, merely in your report, Mr. 

9 Shavelton, as well as in the draft of the report that the 

10 Commission bas before it. 
11 MR. SHAVELTON: Well, then, we had better get a 

12 re·soilution in the form of those particular proposed acts. 

18 MR. HOR!IG: Right. We wi.ll state those specifical.ly. 

MR. .KIRKWOOD: ·would you read that part of your 

15 report? 
16 MR. SID\VELTON: All right. The third paragraph on 

17 page 3 of 0 1 ~r report states that the Attorney General 

18 regar~tl as necessary for protection of the S·tate1 s interest 
A 

19 the early ac. omplishment of the follor·ing: 

20 f1) The commencem1~nt of litigation against 

21 the Union racific Railroad cc,mpany, Los Angeles and Salt 

take Ra.i1ro-acf Company, ~outhert~ California ,Edison Comp~ny, 

28 and the City of Long Beach fQ:r the purpose of testing the 

24 validity and binding effect upon the State of the Judgment 

25 in case No .. 340-RJ-Civil in the District Court of the 

215 Unite,i States in and for the Southern District of Californi , 

https://specifical.ly
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1 Central Division; determining the legal status of lands 
2 involved in said case; and seeking certain additional 
8 relief in connection with said c\\iee and the l.J.nds involved 

therein,. 

(2) Tbe. sezivice upon the City of Long Beachr~of 

o a. 1:equest to render an accounting fox certai11 lands, 

7 easements, wel:·sites and other things of value received 

s by the city in connection with the terminatiop qf said 

9 case, that is, case Nol 340-RJ-Civil, and C'lt.her contempor-
1 

10 aneously litigated cases between the city and csrtain 

11 private. landowners in the Long Be,,-J.ch Harbor District. 

12 (3) Service upon the Ctty of a req~est to 
18 commence proceedings as trustee for the State to deter.mine 

14 the legal status of certain portions of la,,tds claimed by 

16 the Craig Shipbuilding Company and others. That land is 

16 claimed by others an.d these statements are necessarily ·1n 

17 very general terms, and the Attorney General 1 s actions 
A 

18 should not be deemed to be restricted by the specific 

language, but only to commence litigatio11 and to send 

20 notices of this general nature. 
21 CHAIRMAN PEIRCE: Your pleasure, gentlemen? 

:22 MR. KIRKWOOD: Well, what you want is a double motion 
23 here, that we are authorizing the Attorney General to 
24 proceed on these three matters and authorizing you to 

2° report; is that right? 

26 MR. HORTIG: That is correct. 

https://Be,,-J.ch
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1 MR. KIRKWOOD: I so move for approval. 

2 LT. GOVERNOR POWERS: Second it. 
8 CHAIRMAN PEIRCE: All right. You heard the motion. 

~ It has been seconded. The recommendation is approved,.-

5 Thank you, Mr. Shavelson. 

6 ~he next item. 

7 MR. HORT:tG: Page 29, gentlemen. l3y Statutes of 1947 

s the Legislature g~anted certain tide and submerged lands 

9 to the Moss Landing Harbor DiHi,trict in furtherance uf I . 
10 navigation, commerce and fisheries. 

n 

11 The granting statute provided in ·part that 

12 within ten years from the effective date of this act, said 

18 lands shall be substantially improved by the district, 

14 without expense to the State, and if the State Lands 

16 CommissiOl'l determines that the district has failed to 

16 improve said lands as herein t,equired, all right, title 

17 and interest of said district in and to all lands granted 

18 by this act shall cease and said lands shall r,evert and 

19 vest in tl\e State'. 

20 A report on the development activities of-the 

21 ,.Mc:,ss Landtng Harbor Dist:rict2 su·bmitted by the District, 

22 has be·en reviewed. In additio.Q, the developments have been 

23 inspected in the field periodic~1ly by the State Lands 

·24 Division, generally in connection with field reviews and 

26 surveys nec,essa.ry for establishmerlt of the boundaries of 

2s portions of the granted lands. 

' ',, 

. l 

I 

i 
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ln summary, it has been found there have been1 

developments within the MC'ss Land:l.~g HaJ:bor District on2 

lands granted undar Chapter 1190, Statutes of 1941, to the8 

point that it is recommended that the Oomn1issaon find that4 

the Moss Landing aa,:bor District' has substantially improved15 

the tide and submerged lands granted by Chapter 1190,6 . 
7 Statutes of 1947, as required by that Act~ and authorize 

8 the Executive Officer to transmit a report of ~his finding 

9 to the State Legislature, and to the Moss Landing Harbor 

10 District. 

11 CHAIRMAJ.q'.?PElRCE: Is this the 'first time that this 

12 particular kind of action has bee11 taken by the Commission? 

18 MR. HORTIG: Yes, sir, for the reason that the Moss 

14 Landing Harbor District Grant; Act is the oldest grant act 

15 within which the requirement for review by the Lands 

16 Commission was adopted by the Legislature. This is the 

17 first act +:hat has reached the age of ten years. requiring 

18 a review by the Lands Commission. There will be another 

19 one forthcoming two years hence with respect to :Solinas 

20 Harbor -- excuse me -- Bo<::ega Harbor. 

21. CHAIRMAN PEIRCE: Wh~,:e is this Moss Landing? 

22 MR. HORTIG: Moss Landing Harbor Distric'C is in 

2s Monterey County at the mouth of the Salinas River. 

24 A representative of the Moss Landing Harbor 

25 District, Mr. Bloom, is w1..th us ~tf t:he Commission desires 

26 ai1y coIOillent or has any specific q·uestions. 

CHAIRMAN PEIRCE: We .q,re merely submitting this fi.nd:lnt 



to the Legislature and the Legislature has to· take actionl 

thereon?2 

MR. HOR.TIG: The language of the tt.ct, gentlemen,8 

isn1t completely clear to us. As you see frorn the4 .. 
quotation from the act, there is only a conclusion to be0 

6 reached if the Commission were to make a negative finding. 

7 In this inst:ance there was an affirmative finding, and the 

8 only reasonable. dispositi.o-n we can see of. the affirmative 

9 finding is to let the LegJ..slature know that there wasn't 
,.. 

10 a raecessity for a negative finding and we didn 1·t get the 

11 lands back. 

12 CHAIRMAN PEIRCE: Well, when does title transfer, 

18 then, permanently? 

14 MR. HORTIG: Well, title is ultimately transferred 

16 at the time of the grant, but it was subject to termination 

16 l after ten year~ if there had been no developments. There 

17 having been reasonable and substantial developments, it 

18 appears that this is the final action required on behalf 

19 of the State Lands Commission under the terms of this act. 

20 CHAIRMAN PEIRCE: Now, does th1s ~emove any cloud 
, 

that might exist on the titlt~ ,by virtue (1)f the fact·:;th~t21 

the District has complied with the laWS\ and developed the 

28 area, anc1 if we take no contrary ~a.ction, t:hen it ha.s final 

22 

title; is that right? 

26 MR. HORTlG: That is the result., sir. 

24 

CHAIRMAN PEIRCE: Any questions?26 
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MR. KilU{WOOD: I am just cut'iaus, Frank. Is this 

really the Salinas Rive~ or is it that slough that comes 

down there? 

MR. HORTIG: It is a culmination of the mouth of the 

Salinas River, Moro Kojo Slough and Bennett Slough~ now 

blocked off. There a'te an entixe series of sloughs that 

were in the flood plain at the mouth of the Salinas River" 

The principal water course and the principal amount of 

water from the upland is actually Salinas River. 

MR. KIRKWOOD: The harbor you speak of is the one 

right there by t ....-... PG & E plant? 

MR. HORTIG; Well, this is the mouth of the Salinas 

River. 

CR!IRMAN PEIRCE: Any further questions? Okay. 

MR. KIRKWOOD: Recommend approval. 

LT. GOVERNOR POWERS: Yes. All right. Second it. 

CHAIWAN PEIRCE: The motion has been made and 

se<.;.onded that the recoanuendation be approved. So will be 

the order.. 

The next item. 

MR. HORTIG: We turn .to page 4~ gentlemen, and then 

· proceed .in a ·series;. t believe we ·have coverEtcl all the · 

· personal representations here this morning. 

Page 4, under Oil and Gas Lease Renewal and 
I· 

exte1'lsion previously isstted by the Commission for the 

maintenance of a single well. in the tidelands at Huntington 
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Beach. a well has been abat1doned after it was\ no longe:r: 

2 mechanically practicable to operate the well, and the 

a lessee has requested termination{ ,Of the lease by mutual 

cons•~nt, and it is recommended that: the Commission authorizeO t , 
f · 

0 

l> the tel-"mination of oil and gas lease :axtenaion and renewal.' 
6 PoR.C. 990. l by mutual consent effective this date. 

7 MR. KIRKWOOD: So move. 

8 L'.C. GOVERNOR POWERS: Sect'nd ite 

9 CHAIRMAN PEIRCE: The recommendation is approved. 

10 MR. HORTIG: Psge 5. On November 12, 1957, the 

11 Cc•mmission authorized the modificat,ion of the terms of oil. 

12 artd gas leas,~ P.R.c. 427. l as requested by the lessee, the 

rn GEtneral Petr•:>leum ,corporation, to incorporate the provisions 

14 otE Section 687J, Subdivision (a), of the Public Resources 

11 C,ode. 

1s The additional authorizations available un,ier 

11 
1 

· Section 6873 are enumerated unde:r Sections (a) through 

1s (d), and the lessee, the General.. Petrolev.m r;orporation, has 

1 19 now requested furthier modificatjLon oi the lease t_o incorporat 

20 the b1~r1efits of Subdivisions ('b), (c) and (d) .of the same 

21 Secti,on 6873. This would be in coQformance with authoriza--

22 tions that the Commission has gr\~ted heretofore for other 

23 le~se amendments to incorporate tbe entire benefits oi: 

24 Set..tion 687 3 for additional operating flexibility and other 

25 advantages.1:• 
2s 'lt is the opinion of the of£ice of the Attorney 



5 

C:; l Ger.,· r ~·!l that the lease may be so modified, QDd it is 

• 2 recommended that the Comm:Lasion approve the fui:ther 
8 modification of the terr'q of oil and gas lease P~a.c~ 427 

!.~~' 

Q as requested."' 
Mio K.IBXWOOD: Recommend approval. 

G 1)/£. GOVERNOR POWERS: Second it. 

7 CHAIRMAN PEIRCE: the recommendation is approved. 
8 MR.. HORTIG: Page 6. Oil IUld gas lease P.R.C,. 735 

• 

\\ 9 was issued in 1952 to the St:andQ:t'd Oil Company of Cal:Lforni 

10 at Montalva, Ventura C01.1nty, pu,rsua...'1t to competitive public 

11 'bidding. This lease r1equi1:?es t1hi1t the lessee shall 

12 comnenctt operations ff':r: the drilling of a succeeding well. ..
1 

18 within thirty days after completi!:.'n of a well until there 
14 is drilled one well for each twenty acres if production is 
15 · obtained from a depth greater than 6000 feet. 
16 Si1:1ce January l, 1953 when drilling<)pperations 
17 were commenc,ed, twelve wells have been drilled and are 
18 producing and are producable. One well is currently being 
19 drilled• .All wells were drilled to a depth greater than 
20 6000 feet. Two were unproductive. Two of the originally 

I 

21 productive wells have been shut in recently due to the 
~ '·~::.'.. 22 fact' that they 'are no longer capable of sustainin,g ,, 

28 commercial production. 

• 
24 A. 1:;equest has been received from the:::.lessee for 

26 a one•yea.r deferment of further drilling requirements in 

26 order to review and evaluate geological and engineering 
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1 inf~tination to detet:mine the economic feasibility of a 

a further development Otl bhe lease. 

a J:t is t-econaend.ed that the Commission authoi-i~e 

, the grant to Standat:d C>:11 Company of Califo~nia of a 

, deferment of drilling requi:r:ements undei: oil and ga0; 

n lease P.R.C. 735.l until February lO, l.9590 The grai1t of 

,, «~ferment is subject to the :~xpress condition that duting 

a the period of deferment the leasee will perform one of the 

9 following actions: 

10 l.. Initiate development on the lease; 

11 2. Quitclaim the undeveloped· lease area; 

12 3. l'r~sent new adequat,e ha.Res i:or· any further 

1a consideration of the deferment of drilling requirements 

1t under the lease. 

15 CHA.IP.MAN PEIRCE: Any questions? 

16 MR. KIRKWtOD: Move it be so approved. 

17 t:J: • .GOVERNOR PORRS: Second it., 

1s CHAIRMAN PEIRCE: The z-eeommendation is approved. 

19 MR. HORTIG: Page 7. On January 28, 1958, one bid 

20 was received in response to a published notice of ir1tention 

21 to enter t:1to a lease for the. extraction of chrome ore 

22 · from 3i20 acres of '7acant State school la'lld. 

2a It is recomm~nded that the Commission authorize 

24 ' the issuance of a mine:c:.al ext~action lease to Willard L. 

25 Johnson, the highest qualitied bidder, in accordance with 

2a the provisions of the Public Resources Code and the 

https://mine:c:.al
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established schedules of the OoUtmission, and the bid of 

Mr. Johnson for this chrome lease. 

MR. KIRKWOOD: Move thnt it be approved. 

LT. GOVERNOR POWERS: Second it• 

CHAIRMAN PEIRCE: Moved and seconded. The recommenda~ 

tion is approved. 

MR. HORTIG: Page 8. On January 21, 1958, one bid 

was received pursuant to a published notice of intention 
.,, 

to enter into a lease for mineral extraction and as a 

right of way across la..1ds in the beds of Owens Lake to he. 

utilized as a right of way for extraction of minerals 

from brine produced by wells drilled along.the right of 

way. The minimum bid received was equal to the minimum 

bid required by the statutes. 

It is recommended that the sole bidder, Columbia• 

Southern Chemical Corporation~ be issued a mineral extrac• 

truon lease in accordance with the ~equirements of the 

Public Resources Code, the bid received, and the standard 

prescribed schedules of the State Lands Commissi.on. 

MR. KIRKWOOD: Recomnu~nd approval,. 

LT. GOVERNOR POWERS': Yes. That is all right. 

CHAIRMAN PE:r.....c1 
· The recommendation is· approved. 

MR. HORTIG ~ Page 11. 

MR. SMITH~ Sale of vacant State school land. 

It is recommended tha.t the Commi,ssior1 authorize 

the sale of v&cant State s(:hool land., for c,n.!5\h, at the 

https://Commissi.on


1 highest offcC!a:, in accordance with the following tabulation, 
2 such sales to be subject to all statutory ,:ese1:Vat:tons 
8 including miner~ls, and there follows a tabulation of 
4 five separate sales. ·There is no controversy on any one 
6 of these. 
6 MRo KIRKWOOD: Recommend approval~ 
7 LT. GOVERNOR POWERS: Second it. 
8 CHAIRMAN REIRCE: Moved and seconded that the 
9 recommend4tion be approved. Sc, will be the order.,. 

·,., ,. •'\!

10 
MR. KIRKWOOD: th:fs is just that desert land that is 

11 going at $60.00 an acre? 
12 MR. SMITH: That :.ls correct. It is· Mrs. Thurbert s 

A18 land. If you will recall, she appeared before t,he Comm:Lssi 

for that area up in Apple Valley •· I.ucerne Valley. Excuse 
16 me. 
16 MR. HOB.TlG: Page 18. On August 8th the CoIDDlissior, 
17 adopted a general a~thorization for proceeding with the 
18 sale o,E land described in Chapte~ 17101, Statutes of 1957, .. 
19 which was authorized for sale byLth'e Lugislature. 
20 The subject land c~naists of a portion of land 
21 

origi,nally xeserved by the Board of '.tideland Commissioners 
22 

in the 18701 s for the dredging of a Guadalupe canal, whi:o.h 
..

23 
was never actually d~edged, in fact. 

In, order to provide a standard basis of procedure 
25 with the sale of these lands so that all prospective 
26 bidders could be equally informed, it is recommended that 

'I 

.i 
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1 the Comn1ission authorize the revision of the resolution 

2 of August 8th to include a specification that the lands 

a will be sold pu~suant to competiti~e public bidding and in 

, accordance with the provisions of Secti~n 2302 of the 

6 establ~shed Rules and· Regulationa of the Commission whtch 

o already cover the procedure for the sa.le (f unoccupied 

7 lands not suits.bl~ fo-r cultivation. 

s MR. KIRI®OOD: Recomm-end approval,. 

9 LT. GOVERNOR P0~1ERS: Second it. 

10 CHA.IR.MAN PEIRCE: The recommendation is approved. 

11 MR. HORT IG: Page 20. As the Commission is already 

12 aware, since the d11eation of the Colorado Boundary 

18 Commission in 1953, erigineeri~g, .administrative and other 
14 iervices have been fu,:nished the Boundary Commiasion by 

16 the State Lands Commission through the State Lands Division 
. 

16 under this Inter-Agency Agreement. 
17 MR. KIRKWOOD: Move the app:toval. 
18 MR. HOBTIG: In continuing this procedure the 

19 , Commission 1 s authorization is necessary for· execution of 

20 a current service contract o 

21 CHAIRMAN PEIRCE: The recommendation is approved. 

22 MR. HORTIG: Pages 21 through 27, gentlemen, cover the 
23 results of a. study of the va:c:ious standard forms that th,~ 

24 Commission has uti1i~ed in copnection with the is.suing o:f: 

25 leases, easements, agreements, :x-ights of way e,asiements, 

26 et cetera, and it was found that: provisions fol: 11signaturj 
I 

https://suits.bl


l d~t;.i~lslt contemplate signeiture by both pat-ties at. the same 

2 time, a condition which rarely, if ever, occurs. 
8 The forms, the legal forms of·closing used fer 
4 various types of agr,aements, are net uniform. 

0 Some forms provide for required acknowledpte~ts; 

6 some·do not, and none.of the forms in use pro:vide for. 

7 corporate resolutions authorizing execution of agreements 

s on the part.of the lessee, and these, in turn;, a.re necessa: 

9 i~t order to provide for recordation in particular counties., 

10 Therefore. all forms in use by the Commission 

11 were reviewed by the office of the Attorney General with 

12 revised recommended forms of closing to be incorporated in 
18 these rJtandard forms set forth in the following pages., and 

14. it is recommended that the Conmd.ssipn autho-rize and approve 

15 the revisi;_,n of agreement forms used to transact~".Con:rmission 

i6 business as detailed in Exhibit A attached in ot:der to 

17 provide fc~ this standardization and clarification with 

18 respect to all business forms of the Commission. 

19 MR. KIRKWOOD: Move the approval. 
' 20 LT. GOVER.NOR .POWERS: Second-it. 

21 Cff!\Il.{MAN IE~RCE: What you are tr}½ing to do is to 

22 streamline these forms that have become obsolete in certain ·· 

23 respects? 

• 
24 MR. HOB.TIG: Yes, and to standardize .and tQ elimina'(;e 

25 actually what have been deficiencies for man,y years .• 

26 CHAIRMAN PEIRCE: The recommendation is .approved. 
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1 Ml.. ·1 HORTIG: Page 28~ Un-der Chapter 2012 of the 

2 Statutes of 1957, the Commission is authorized to sell 
8 land at the confluence of the Sacramento i~nd San Joaquin · 

4. Rivers known as Chain Island. 
6 )'£he statutory description of th•~ area authorized 

6 to be sold is based on a survey ma.de in lla02; ,;. 'td :from 

ob~ervations by the Commission's start?,, it was felt that 
... 

8 the island in existence did no longer necessar'.tly coincide 
9 ·with the 1902 survey. A resurvey has been completed. The 

' . 

10 present area of the land is 41.8 acres rather than 53.6 
11 acres as originally surveyed by a private surveyor in 

12 1902, 4\'ld it is recommended that the Execut:Lve Officer be 

. ' 

18 authorizt~d to approve and have recorded the map entitled 
.. ' 

' .. 14 nsu~vey of the mean high tide line along the shore of• 
15 Chait1 Island, vici~ity of Collinsville, Sacramento County, 
16 Califoim~a, n dated· November t 1957. · 

\ 

5 17 MR.o KIRL'VOOD: l move the approval. 

18 LT. G0VERN0R:POWERS: Yes, I witl second the approval. 

19 CHAIRMAN PEIRCE: The recommendation is approved. 

20 MR. HORTIG: I want to verify this with the secretary, 
21 Mr. P¢irce. Doe~ that complete ~ll o~\ it_?. 

22 MISS STAHL: · Page 43. 
28 MR. HORTIG: Thank you. Page 43; There follows on 
24 pages 43 through 45 a tabulation of actions completed by 
25 the Executive Officer under delegation of authority ... 
26 MR. KIRKWOOD: I move for its confirmation. 

.... 
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t.m.. HOltTIG: .... in the issuance of rout-.J.ie righta of 

~ay, et eete:.:a. 

CHAIRMAN PEIRCE: The recommendation confi~--ming your 

actions is approved. 
I 

MISS STAHL: And there is one special item, Mr,. Hortig. 

MR. HOR'.CIG: If the Commission pleas,, Mr. Sam 

Rober.ts, the Director of Finance of the City of Long Be<.1,ch, 

is pI:esent and wishes to make a verbal presentation to the 

Commission this morning with respect to projects under way 

in behalf of the City of Long Beach in connection with 

a.dministratiori of subsidence control programs and leading 

particularly to the point of a request that the Commission 

enli.st · the assistance of the staff and revi~ by the 

Attorney General for cooperation with the City of Long 

Bea.ch on this project.· If the Commission will permit, I 

am sure that Mr. Roberts can present this very briefly 

and desires to do so. 

CHAIRMlN PEIRCE: Mr. Roberts, the Director of Finance 

(. :f the City of Long Beach. 

MR. ROBERTS: Actually there are two items. We are 

very sorry that they did not reach Mr. Hortig early enough 

last week to go on your agenda. 

In the first item we respectfully request that 

the State Lands Commission take under advisement the 

question as to the use of Long Beach tideland funds to 

finance installations, machinery and equipment in a 

https://Rober.ts
https://rout-.J.ie


2 

a 

, 

o 

e 

1 

s 

9 

10 · 

11 

12 

ts 

u 

16 

16 

11 

1a 

19 

20 

21 

22 

2s 

Long Bee.ch•Los Angeles area. We request that you1! staff 

explo1:e the subject and also submit :Lt to the State Attorne · 

General for u opinion as to ·the legal li.mitations which 

UJay be involved, the proceduties that would have to be 

followeJtt and whether it 1..s essent1.al that there be any 

legislation to clarify the authority, and, if so, what part 

of the State Code needs admendment. 

Now, with my letter on this matter•- the latter 

ejtplains in some detail what this problem is -- we have· 

attached opinions from our own City Attorney, concurred in 

by special counsel) an ·op:lnion rendered to Assembl,alan 

Grant, by the Legislative Council Bureau on this subject. 

I might say, in general the opinions seem to hold that 

there is a possibility that our tideland funds could be 

used to fin.p,nee repressuring installations. I might say 

that there are no real problems if we could get this re• 

pressuring program under way in timett:io do any good in 

arresting subsidence. 

The technical studies to date indicate that while 

in general secondary recoveries may come from this re-. 

pressuring program and may prove profitable, it is entirely 

possible that some phases of it will not. There ·iS" also 

•· 
24 :real difficulty in obtaining, you might say, cooperation 

26 from oil companies in doing this job as fa.st as it needs 

26 to be done because of the capital requirements involved. 

https://essent1.al


1 

2 

8 

6 

6 

7 

8 

9 

1 ° 
11 

• 
12 

18 

14 

16 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

In ouxt mem9randum we have suggested various 

things that ~e thi~k should be analyzed. We think that 

there are possibilities, say,of lnstalling the machinery 

and leasing it to the operators or to the units so that 
,. 

subt,tantially a great dea.l of any moneys put up or invested 

in 1:his probab~y can be recovered~ 

We would point. out that our preliminary estimates 

are that the repressuriug installations will run in the 

neighborhood of $~2,, 000; 000. In view of the fact that the 

City tidelands production is $bout 45 per cent, we would 

guess fourteen o.r fifteen n: · ·,.,,.,; Jn dollars of it would be 

paid, a~yway, by the City•s drilling and operatin~ 
,,,_ 

contractors out of their reimbursement allowance, which, 

in effect, reduces the City•s and State•s income somewhat. 
... .... 

What we are talking about is actually the 

possibility of using· sixteen or seventeen million dollars 

to fi.:oance 5.:,1stallations in the other areas of the field., 

with very good likelihood that all or most of the money 

would be recovered. 

I think it is obvious, iTI view of the subsidence 

damage that has o.c.curred ... and is occurl:ing in the futur~, 

that there might be a very sound program of this type 

developed Which any possible loss would be more thm1 saved 

on the remedial damage in the future. We think this 

deserves thorough analysis, and the thing we are asking is 

that you authorize your staff to go into this and authorize 



1 your staff to seek the assistance of the Attomey General•s 

2• office of the many legal problems that might be involved • 
"" 

a· CHAIRMAN PEIRCE: I would say that Gover:nor Knight 

4 has ai:1nounced that he will call a special session of the 

5 Legislature to consider subsidence l~gislation, and it 

a would be my opinion that should the Legislature act 

7 favorably upon this matter, that our staff should be 

s studying the subject as suggested by Mr. Roberts, and I 

9 think it would be very much in order for us to take·this 

10 recommendation under advisement for the purpose of referrin 

11 it to ov.r staff for study and report. 

12 Are there any questions, gentlemen? 

ts MR. KIJJ..KWOOD: Does this involve any change in the 

u law? Aren• t we restricted to expenditures within the 
_,.. 

10 harbor area for subsidence work? 

1a MR.- ROBERTS: It involves the Wilmington field 

11 possibly as a whole. · The opinion that we have had to cate 

1s from our attorneys at,d Legislative Council Bureau indicate 

19 that probably this can. legally be done tu;ider present law. 

20 However, we think it needs further investi.gation. 

21 MR. KIRI«JOOD: Well, is this something that you :would 

22 be hopeful of accomplishin8if• ·some·· change· in the· taw 

2s would be made; that it would come under the special 

u session of the Legislature? 

•· 20 MR. ROBERTS: Yes fl In short, 1.£, in the analysis of 

2a this, the Attorney Generalts staff should find that it is 



1 desirable to clarify the statutes under which we handle 

• 2 tideland funds~ we would want to put that in fi,t the time of 

., ". s this special session that the Gover:nor has called, and I 

4 believe will come under the general title that he has 
c:::=:'-------:::~ 

G ca.lled the session out. So we do think that this requires 

a prompt action, without asking you to make a policy 

7 determination. There are many problems in this that have 

s to be further analyzed. 

9 CHAIRMAN PEIRCE: Any further quest1Cns? 

10 MR.· :KIRKWOOD: Do we have the staff? 

11 CHAIRMAN PEIRCE: Mr. Hortig2 

12 MR. HORTIG: No questions, sir. 

1a CHAIRMAN PEIRCE.: You have t10 objection to. our taking 

u it under advisement atld ilzeferring it to you for analysis? 

15 MR. HORTIG: No, sir•. 

16 CHAIRMAN PEIRCE: Does it meet with your approval, 

11 gentlemen? 

18 MR. :'1RKWOOD; Yes. 

19 LT. GOVERNOR POWERS: Yes. 

20 CHAIRMAN PEIRCE: All right. So will be the order. 

21 MR. ROBERTS: One ot:her item of little lesser nature. 

22 The City of Long Beach respectfully requests that the 

23 State Lands Commission authorize an expenditure of up to 

i4 $40,000 between the present date and June 30, 1958, for the 

so purpose of financing the City Administrative expenditures 

26 in connection with the subsidence control program. 



,, ( 

1 W:L-;;b this letter we have attached certain exhibit. 
2• showing the functjLonal organizational charts, and so on t 

a that set fo~th what we are trying to do in creating a 

4 subsidence control administration, also a budget for this 

s operation. I might point out that the· actual budget which 

s is attached shows a11 estima.te of $30, 925.00,,, This is 

7 somewhat. less than the authorization limit 1t:equested o;f 

s $40,000, the difference being an a.mount that we think 

9 . should be available for contingencies which cannot be 

10 specifica.l.1y estimated at the present time. 

11 I might also note that a great deal of the work 

12 of this office will involve promotion of field unitization, 

18 coordination of our cpnsulting eng:i.neering program,. arid so 

u forth, and in the final analysis may be chargeable to oil 

16 production expense before the net ~evenues are shared wlth 

16 the State. 'We would suggest, . however, that the :lunds be 

1·, allowed more on the gross basis because we believe that 

1s we have some problems between our own auditors and the 

19 State auditors in establishing some standards as to what 

20 things are subsidence and what things a.re oil p1:oduction. 

21 These things a.re so closely related that, frankly, until 

22 we have· ;worked out better stai1dards we hesitate to say 

2s that half of this or two-thirds of that will be chargeable 

24 to oil. 

26 What we are creating, briefly, is what you might 

26 call a. management team to workt.on this problem. Actually., 
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the team has been working on it but in a less forraalized 

manner tbtin we proposed. It involves a subsidence control 

administ:t":,~tar, an assistant ac:hn:lnistra.tor, an administrativ 

aid, plus ,,ossible assignment of a full•time attorney from 

the City Attorney1 s office to work on this p~ogram • 
... 

CHAIEl-t\N PEIRCE: Mr. Hot:tig, what is your comtUent 

with respect t<'t this recommendation? 

MR. HORT.:(G: Well, this wt>uld appear to be a project 

approval request identical in typ~ as to other project 

approval requests that have been submitted heretofore by 

the City of Long B~ach, and I feel should be given the 

· sai:Jle staff review determination as to the legal ij~ffieiency · · 

by the office of the .Attorney General, and then be reported 

back to the Commission at the earliest date. 

CHAIRMAN PEIRCE: Does that meet with the approval 

of the Commission? 

Ma. KIR;KWOOD: Yes, sir. .It is all right with me. 

CHA.IFtMAN PEIRCE: You want action today? 

MR. ROBERTS: If I may make a suggestion, we have 

been working under a great deal of pressure on this thing, 

and we would like to have had it in much earlier so that 

the proper st1iff review would take place and we would · 

1-1elcome such r1eview if it would be possible to consider 

this. The· one reason we came in w-i.th :Lt today was 

that we realized that you don1 t meet again in approximately 
~, 

a month, and actually we want to start in full 



1 operation within about a week, arid I might suggest, if 

2 you w,:. ~ld be will:i:ng, to go alo11g, say, to the tune @f 
. 

s about $10,000 until your staff review is comp1i-ete on the 
<I 

. "1 

;' , th:tng and have examined the program. 

s CHAIRMAN PEIRCE: Well, Mr. Hortig has made this 

G suggestion; that there may be aome legal pQints that 

7 should be reviewed by the, Attorney General before we take 

a any action=- and we can;t very well take any action in part 
..,, 

o if there is some question concerning the legality of the 

10 action() 
I 

11 Is that correct, Mr. Hortig? 
. 

12 MR. HORTIG; ·well, we have no basis at this. momen,t 

1a of knowing independently whether we have a problem, Mr. 

14 Peirce, and until we have reviewed it we. wouldn:tt know. 

10 Until we have revi~wed it il.1 detail, we caunot give a 

16 considered recommendation to the Commission. 

17 MR. ROBERTS: I think it would be entirely satisfactory 

1s if you just defer it. It has been called to your attention 

19 and when you do c_onsider it next month, yo'U may be asked 

20 for an approval of a prior expenditure, as we have had to 

21 do in the past, aJd in which cases, generally, we have 

22 borne the entire- amount from •. the ·.City's tideland funds 
A 

2s without the State sharing in it. That might be the answer. 

2,1 CHAIRMAN PEIRCE: Can we approve a prior expenditure? 

25 MR.. HORTIG: No, .sir. 

26 MR. KilU.(WOOD: Tbe City picks up the whole bill up to 
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the time of our approval? 

MR. ROBERTS: Yes, that is the way it works out. In 

sho,:t, after this is examiTied. by the Attorney G,eneral and 

your staff, I ,presume that they. find that it is okay, and 

you do approve ft:om the time fo:rwerd, we would then ask 
your approval of some prior expenses at the e:n.pense of the 

City of Long Beach that was shared as much as was done on 

the approval.s last summer on our consulting engineering 

contracts, and so on. 

recormnendation will also be taken under advisement. 

MR. ROBERTS: Thanks. 

CHAIRMAN PEIRCE: Is there an,y other business to come 

before the ComtUission, Mr~ Hortig? 

MB.. HORTIG: No, sir. 

CHAIRMAN PEIRCE: If not, the meeti1'g will stand 

adjourned. 

(The hearing was adjourned at 12:00 o·1 clock noon.) 

---o----
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6 Commission of the State of California, hereby certify that 
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