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LOS ANGELES, CALITORNLA, TUBSDAY, PEBRUARY 11, 14950
10:00 a.m., Session

CHATIRMAN PEIRCE: The meeting will come to oxrder.
I want to welcome assemblyman Iiller and Assemblyman
Hanne, members of the Assembly Judiciary Subcommittee
concerned with tidelands oil development and related
matters, and they are seated at the head table to the

It. Governor's right, and I invite them £0 participate'

in our discussion this morning, and I assure both of them

that we are very happy to have them present,

The first order of business is the approval .
of the minutes of the meeting of the State lLends Commissio
which took place on Jaavary 13, 1958. Copies have been
mailed to members of the Commission.,

MR, KIRKWOOD: Recommend approval.

TT. GOVERNOR POWERS: I sccond ‘the approval.

CHATIRMAN PEIRCE: The motion has been made and
seconded that the minutes be approved and so will be the
order.’

Now; Mr. Hortig; did yéu Wamﬁ %o say anyfhingl
at this time with respect to the next meeting of the
Commission? |

MR, HORTIG: The next regular meeting of the State

Tands Commission should be planned, s is normally

al
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1 neceggayry, due to certoin time cownitunents, for early

4 in the month of March, r. Peirce. IHywevey, it is not

B egssential at this moment that the exact date of that be
4 set.

6 In accordance with the noxmal procedure, if

6 we may, we may check with the Commis=sioner's secretaries
7 as to the available. date, probably the second week in

8 March for the next regular meeting.,

9 CHAIRMAN:PEIRCE: A1l right.

e 10 | LT. GOVERNOR POWERS: That will be in Sacramento?
11 MR. HORTIG: At that time, in as much as the
12 Legislature will again be in,ggs%;gn, iﬁmﬁii} be planmned
18 to schedule that meeting for‘ﬁgéi§%§§§i§€g?
14 1T, GOVERNOR POWERS: Right.
16 CHATIRMAN PEIRCE: All right. Mr. Hortig, we have
16 the agenda before us, and what is your recommendation
17 for proce&uré in order to accommodate the convenience
18 of those who may wish to be heard this morning?
19 MR. HORTIG: In accommodating a maximum number in
20 attendance for a particular item, Mr. Chairman, it is
21 coincidental that this item is also item No. 1 on the
22| agenda, which is .~ matter of the Consulting Board review
23 of 01l and gas leases u.. page l.
24 Or January 13, 1958, Dr, H. Kaveler and Mr.

25 J. Wanemmacher of the firm of Keplinger and Wanenmacher

26 presented progress reports on surveys undertaken for the
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Commission on oll and gas leassing procedures o secure
the best interests of the State under existing law. Al
that time the Commisgsion directed that final reports of
the Congultanty be made public not later -than the next
meeting date of the Commisgion. Copies of the final
jointreport of the Consulsants have been distributed to
all organizations in attendance at the January 13ih
meeting, with the Westerm Oil and Gas Association for
further distribution to the Association membership, and
to Assemblymen Allen, Burton, Hanna and IMiller, members
of the Assembly Judiciary Subcommittee on Tidelands.
Dr e Kavelér and MNr, Keplinger ar2 available to’review
the Jjoint report for the Commissgion.

A special subcommittee of the Western 0il and

Gas Association have prepared and submitted a draft of
proposed lease form, which is attached to your calendar,
gentlemen, in the latter pages, and representatives of
industry have requested an opportunity to present state-
ments on specific phases of the oil and gas leasing
policy under consideration.

| “GﬁﬁIRMAN‘PEIROE:‘ Two of the Consultants are,hére”
today, Mr. Kaveler and Mr. Keplinger. INMr. Keplinger is
the partner of Mr, Waneumacher, who was at the last meet—
ing of the Commission, and if the other two members of
the Commission concur, I would like to suggest that they

present their report to us today, pariicularly in
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reference to the recommendations contained therein, and

then 1t may be that persons in the audience may degire

31 to asgk questions in further amplification of the findings
41 and recormendations contained in the report, and then

51 it may be that the Commission should decide to take the

61 report under advisement and that will give an apportvnity
7 to our staff to analyze the report and submit their

8 thinking with respect to the conclusions contained thereini
91 algo, that will give others an opportunity bto discuss

0 with us further the findings contained in the report.

1 Now, Mr, Kaveler, you are the first one %o

21 appear on the scene ia connection with this inguiry. Is

131 it your desire that you present the report or do you want

4 Mr. Keplinger to join you?

15 MR. KAVELER: Wr. Chairman, our suggestion is that
181 we give Mr. Keplinger an opportunity to appear and he

17| will present the report on behalf of the Consultants.

18 CHAIRMAN PEIRCE: A1l right., MNr. Keplinger, perhaps
191 it would be convenient for you to stand at the rostrum

20 | where you can oe heard more readily.

21 MR, KEPLINGER: Mr, Chairman, members of the

22 Oommiésion: On behalf of the Consultants we wel.u o

28 | express our appreciation for the gtaff's help in acquaint-

24| ing us with the problems, and also we want to thanlk the

2 | membersg of industry who have given us their time, actuslly

2% 1 far beyond what we had anticipated, =o that we would know
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21l tne ramilficatlons of this problem.
| sefore making our recommendations to you, I
think it might be well tc¢ emphzsize again the importance
that this particular job bas for the Commission; that
at this time we have off the coast of California the best
hunting grounds for finaing oil. I am sure that the
Commission knows +that, it hus been emphasized fto you by
others that have appeared before you, and it is definitely
necessary for the Commission to get leases and rules and
regulations so that this land will be awvailable for the
industry to prospect on and for fhe State of Californig
and their citizens to get the benefit of it.
| You have heard figures of three billion to
four billion barrels of oil, and before that oil can be
preduced, it rust be found. Those are estimates; they
are really speculations, but it doesn't mean that that
0il is there. You have to give the industry a chance To
go out and find it, and it is on that basis and those
facts, really, that our recommendations are made, =0
that the irdustry can huve rules under your supervigion
~where they can go out and attempt 0 get tbiszilJer t@e
pecple of California and for your use here in the state.
Our recommendations are set out in the first
part of our report, which is dated February the 3rd, 1958,
and they are on the basis of devermining a leasing

policy, determining rulesg and regulations based upon
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o 1| gound petroleum engineering principles. The Consultants,

21 or your consultants are petroleum engineers, and it is

8 oxn ‘the bagis of sound congervation and souvnd operating

4| policies that we make these recommendations to you.

5 Our recommendations concerning tideland oil

6 and gas leasing policy are:

7 T. Leasing p@licy‘must be flexible and

; 8 adjusted to circumstances and the facts existing in

e - 9| respect to any area from time o time, sine. there is no
’ w{ way to know beforehand whether or mnot a tract of land

| will be "dry," #marginal,” Qrv“highly productive," as

12| ‘tidelands offer no more or no .less an altractive vemture

13| for discovery of oll reserves and for profit than did

14! the upland areas except for the additional expense of
16| tideland ovperations. The over~all problem of leasing

15 tidelands is not substantially different than would be

17 the leasing of uplands under similaxr circumstances. The
18 Commigsion can do no more than exercise its best business
19 judgment within the limits of gtatutory authority, since
; 20 fhere is no formula that can remove the speculative or
”*%%--fr 21 | wisk element in‘tha search for and development of oil and |

22 gas production.

S 23 | ITI. The Commigsion should maintain an
e 20 | adequate staff to provide its own source of interpretation
5GE’  26 of the facts that are developed in respect to any tract

96| proposed to be leased, and in respect to produciug
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1| operations ou dtote lends.

9 ITI. Lends should be leased only on request

3 3| of progpective bidders except when development drilling
4| 18 required to offset drainage from State lands, and,

5| leaping as to any separate structure should be "::s't'e:;;)m-wn'.:3(-:',’h
p that is, giving wildecat tract leases -first, with o portion
7| of the land reserved for leasing as proven or probably

g | Pproductive in the event of discovery on any separate

94 structure. .

m‘ IV, The lands should be classified ag Ywildcat
| and exploratory” or as "proven or probably preductive”

19| Tor the Commission's pufposé cf fixiﬁg lease terms,

18 V. Wildcat acreages should be leased in

| tracts from one and one-half to two miles wide along the
s | shore by three miles long (seaward), in the range of

6| 2880 to 3840 acres in size; and, proven or probably

v | productive tracts should be leased in the range of 1440
i | 1o 1920 acres in size with a three-mile seaward dimension
19 | €xcept when immediate or anticipated circumstances

o | dictate larger or smaller size leases.

o1 VI. ZLeases on wildcat lands should bé awarded
é“.dh thé baéis”éf a caéh:bonﬁs bid. VLeases bh»iands -

s | considered proven or probably productive should be offered

o | OR the baéis of a royelty bid where the lease also

25 gpecifies a fivst~year annual 'rental in an amount

0 suificient to be a cash bonug in addition.

VII. "Commencement of drilling operations"
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should be earth boring for the purpoaa ot oomy?atlﬂg an
operaﬁxng Well 120 days should be granted as time
;betwe@n wella unaer the conﬁmnuous drmllxng clause; time
between wells should be counted commencln - the day that
drmllmnﬁ QprratJOﬂS raach total deyth nf the well last
drllled, the drilling term of wildcat leases should be
‘uhr$e vf4rs, and, for proven or probably proﬁuotmve
leases, less thaw three years. |

VIII‘ The Commlaa&on should cffer wmldcat

'leaseg on a cash<b1d with a specified royalty of P/(5+ O1P

where "P“_refars to barrels per day per well, wmth‘a
specified maximum not in ewoess of 40 to 50 per cemtb,

that is,a specified maximum royalty; amd, proven ox

.;probably'productive‘ieases‘on a royalﬁy bid~factor.for

the formnla~?f(3$;O1P}, whare‘“F“ represents barrels @er
day per well, Wl%h a speezfmed maxmmum‘of 100 per cent
that 15, royalty, and an approyrlauely hléh,fxrstmgear

rental specified. The minimum royalty ‘should at all times

be 16.2/3 pexr cent since the Commission cannot renegotiata 

royaltieg in the stripper stage or in the cgse of other-
wise uneconomlo xogalty burden.

| © 1%, ‘cas and oil product royaltles in Wlldca+
leases should be at 20 per cent, and, for proven or
probably productive lands at 33 1/3 per cent.

| K. No provisgion to share cost of dehydration

¢f o0il should be nmade.
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‘,fQV 1 . XI. The right ﬁo detemaine wellmhead prices

2 for purpoae of &eﬁenmmnmng royalty due under any Bltate

8! laaSe‘should be resérved o0 the Commi@sian”in every lease,
4 : : XIT. The rmghﬁ to take royaltg in kind at |

janEi B spaemf&ed pomnts of delmvery a’t anj time should be

6 reserved in every lease.

2 XTIT. There should be no provision in any

8 leaSe Tor the‘Staﬁefs participation in future investment

o| or expense of any ré@uired‘or advisable lease;operaﬁién.

w0 |  XIV. ZILeasing of the available 54,000 acres

vl in Sanua Barbara Counﬁy ﬂhguld be 1n1t1ated by ranting~

12  not more +nan fmve segreg sated non~eontlguous leasas, each 
15 ceverimg‘2880;to;3840 acres oifered on a cash bonus bid

;qli !l and the remaining acreage should be held pendimgxiéveloy~

- 55 | ments. | | | |

16 | : XV;  The draft of a lease ap prdposad on

| Pebruary 11, 1958, by the Westernm 0il and Gas Association

18 | should be adopted axeept for»ccnflioting recommendations

| made in $his report,. | | |

2 XVI. The Commission must exercise its right

cov sl o reject bids found to be insufficient in bonus or

‘no royalty because it can only determlne What lessees Wlll

o3 | roffer fer a lease after bids are received on one basis.

| og |  ONRLY. |

GED 25 AVII. ”Average«proﬁﬁctionwperwwellmpermday“

for purposeg of computing royalty due on oil should be

26
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Mprodqueing” wells as determined by the Commission, days

reservoir, for the purposes that such a definition is

point which should be clarified. We have, of course,

determined on the basis of monthly oil production,

calendar days in the month, the number of bona fide

sach such preducing well operates, and counting operated
injection wells as producing wells, if such injection
wells were previously approved by the Commission. Dually
completed wells completed on approval of the Commission
would be counted as a producing well for each separate
zone that gqualifies as a "pré&ueimg" well.

o XVIII. IHvery lease should define "zones" or
"nools™ or "cormon reservoirs® as synonymous terms méan~
ing a étratum'of porous, permeable rock COnﬁainihg:a
common accunulation of oll or gas comstituting a separate

source of supply from any other zone, pool or commox.

required. | |
This is respectfully submitted by Dr. Kaveler
and ourselves, Keplinger and Wanenmacher.
Now, the back portion of the report —— in the

back part of the report the various recommendations are

discussed in detail, and at this time I don't know of any

offered the Commission a little leeway in our recommenda-—
tions as to the exact area, the exact acreage which
should be submitted, and in reference to our reconmendatlo]

o. 9, "gas and," that should be corrected to be "gas and

A i

e
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13

gas products royalty." This is a typogrophical error,
I believe that iz all we have.

CHATIMAN FEIRCE: A1l xight., Thank you, Mr.
Keplinger. Now, before you leave the stand, T am going
to agk if the It, Governor oxr Mr. Kirkwood have any
questionsg they would like to direct to you.

LT, GOVERNOR POWERS: I don't think I do if we are
going to take this under submission before we finally
vadopt,it. Is that righﬁ? h N

CHAIRWAN PETIRCE: Well, now, what is youir pleasure,
gentlemen? What is your thinking, M». Kirkwood? Do you
concur in the suggestion‘that I made at the outsﬁart; |
that we might want to take this under submission and
have the staff analyze it before we take any action there-
on?

MR. KIRKWOOD: Yes, I think we need to do that. It
might be helpful to the staff that we have some dis-
cussion of it today. I don't know what the procedure
would be. I assume there would be further discussion at

the time of the staff recommendation, both by industry

and is it planned that Mr. Kaveler or either Mr. Keplinger|

or Wanenmacher would be available then?
CHATTIIAN PEIRCE: Is that your thought, Mr. Hortig?
MR, HORTIG: That would be the staff recommendation
for procedure, Mr. Peiice.

CHAIRIAN PEIRCE: In other words, after you have
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A

completed your analyses of this report and we then take

& it up for final deciligion, we would have our consultants

4 8  with us for further advice on this matbery

s 4 MR, HORTIG: That would be correct, sir, and also
| 6 such representations as industry felt were appropriate

6 on the gtaff recommendations at that time.

7 May I suggésﬁ at this point, and possibly

8] even prior to your consideration in whether to take this
9| particular report under submission, there is also pending
10 a question on behalf of the Western 0il and Gés Association
1 Subcommittee, & request to present to the Commission this
12 morning,vyOSsibly'in very prief form, a propoged form of

18 legse, which does contain some elements which are

4| counter to the recommendations of +he Consultants, butb

15 which are also in the manner of the Consultants!

16| recommendation 15 as it'has Jjust been outlined by Mr.

17 Keplinger. So you gentlemen have not yet had the

18 presentation of all of the elements that possibly should

19 he taken under submission,

Q .e 20 MR, KIRKWOOD: I would like to ask just a couple of
o 2 CHATRMAN PEIRCE: Mr. Kirkwood
2 MR. KTREWOOD: With reference to the staff, you

24 | suggest that there should be an adequate staff. Do you
QED; 25 nave in mind any particular changes that should be made

26 or have you weveloped in your own thinking any different
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kind of o atall pattern bthat is any different than what
we presently have?

MR. KEPLINGER: The recommendation that I have in
That repuwt'ia that the geological portion of your stars
should be ag siroung as humanly possib’ & because that
infqrmation which dis given to the Commission is confiden~
tial, and the Commisgion must rely on their staff to
interpret the information, the industry ~- the oil
industry representatives will not do that for you, and

that is probably the biggest point that I would like to

CHALRMAN FEIRCE: In dther words, you believe that
our technical staff should be augmentéd, particularly in
the field of geology, so that we will be able to analyze
what information is made available to us uﬁ&er these
various leaSGSQ |

MR, KEP&INGER:' Yes, sir, Not only the technical
staff in gealogy, but also in petroleum engineering,
because we at the present time know so much more about

regerveirs than when the Commission was Lirst established,

21 | and the ways to produce oil teday are far different and - |-

conservation practices and seéondary recovery through the
injection of water and gas and other gaseous fluids
increase the production of oil, and the Commission should
have a~c§mpetent staff to deal with the industry.

MR, KIREWOOD: I think it could be very helpful,
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v, Chairman, if the Coasultants, sgoin sitling down with
Mr., Hortlg, could give us some indication as to what in
their mind would give us this sort of a staff., I think
we need some technical assistance on that, too.

I assume -~ I saw this report this morning for
the first time and I haven't had a chance to review it
before —~— I agsume that somewhere along the line we will
have, if we don'’t have it here in your explanatory
material, the péints of difference between your suggestion:
and our past lease practices or our preseat lease
practices and what is involved; a little bit of the
argumenté both ways.'156me of that will show up in your
apalyseg; is that right, Prank?

MR. HORTIG: That would be a definite phase of the
staff analyses, Mr. Kirkwood. Due to the time of sub~
mittal of the Comsultants' report; the Western 0il and
Gas Association Special Subcommittee draft, which again
represents in some areas a different viewpoint, we were
unagble to prepare such a'domparison for your coensideration

today, and it is the recommendation that this would

~ necessarily come during the period of staff consideration

and preparation and a final report for your consideration.
MR. KIBEKWOOD: I was wondering specifically on

recommendation 13 as to how that affected what we have

tallted about on represgsurizsetion and that sort of activity

Tg that different from what we have had before or has

L
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1 there been gome =

2 MR, HORTIG: Well, in effect, it regults in a

i 3 recommendation of returning the Commission's lease bid

4) Lorm to the condition in which it was prior to the last
b lease offer, which, for the first btime, included pro-

6 visions for possible State participation in economic

7 burdens of subsidence protection.

8 MR. KIRKWOOD: Would the provision in IVII, with

9 reference 1o counting inoperative ejection wells offsey
10 that in part? That is the sort of thing I would like to
11 see analyzed, I find myself not knowing exactly where
121 the differences come in and~what'®he,0£fsetting factors

138 axre.

14 IR, HORTTG: <You are correct. The purpose of

15| counting ejection wells, of course, is to assist in that

16 direction, particularly in cases whefe there are secondary

17 recovery projects operatéd for secondary receovery features

18 per se, but recommendation KVIT goes one sgstep further,

19| and the difference of opinion at the moment as between

20| the Consultants‘and the industry's proposed lease form to
91| be reconciled, is this matter of whether or not the State

ol | in a lease offer should offer to consider to participate

22| 1in emergency and unforesceable operating costs that are

24 | not directly a mormal function of oil operations.

o5 MR. KIEEWOOD: Are we going to be able to get these

26 differences boiled down somewhere in outline ahead of the
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next meetine so we can review ity

MR, HGEITG: Yes, That is the purpose of the glaffl
revigw. '

CHATRUAN PEIRCE: Do you contemplate having two
columnsg, for example, with our Consultants' recommendsa-
tions, oX possibly three columns, then their recommendsa-
tions, your concurrence or noaconcurrence, and then the
industry's comments and recommendations with respect to
coiumns 1 and 8¢

MR. HORTIG: That will be one mechanical approaého
I I may suggest to the Commiséion, we have had in wmind,
and this may well serve the purpose, of preparing a lzase
draft form which would, where there was concensug, have
one statement of the terms and conditions for the |
particular section, and where there zre differences of
opinion, botl or the three versions of lang@age that
propose to cover the subject supplemented by an explansg-
tion and recommendation as to which of the three versions
it is recommended that the Commission adopt for that
particular section of the lease form, co that after con-
sideration and adoption on that basig, the net result is
that the Commission's action would be an suthorized lease
forr to be used in the next featured lease offer —— lease
offered for bidding. '

" MR. KTREWOOD: Yes.
CHATRMAN PEIRCE: Any further questions from members
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. of the Commission? Assemblyman Miller, would you like
fQ!p & to ask Mr. Feplinger any questiong?

’ ASSENBLYMAN MILIER: Mr. Cheirmen, I don't want to
4 prolong this meeting at all, If it is coutemplated that
b we would be gble to be in on any future conference of

6 the staff and your consultants, or even without the

7 members themselves, in which some of the questions that
8 I have in mind‘might be discussed, I would defer any

9|  examination here on some questions that are in my mind
W| %o that point where ybﬂ have a woﬁking'meeting, but it

1 would depend on that. If I didn't have an opportunity
121 to agk Mr. Keplinger any questions subsequently, I would

. 18] like to ask him now, but I wouldn't want to burden your

14 meeting with thenm if I wvuld have that opportunity later

15 on. |

16 CHATRMAN ﬁEIRCE: Well, I believe that most of us

17 are at a disadvantage today with regard to’asking

18 questions because we haven't had an opportunity to

19 examine this report carefully in order to have had the

20| benefit of the staff analyses, and I assure you that you

2t |  and members of the Assembly Committee will have an

2| opportunity to study this report and this recommendation
23 and to participate in future discussions before a final
24 decision i1s made.

Qib % Mr. Henns, have you any qﬁestions that you

26 |  would like to ask at this time?
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1 ASSENMBIYMAN HAWNA: I have just one simple

2 quegtion, T probably expoge my ignorance in this deal,
B but I am wondering about Paragraph VIII, where you have

41 used "P" in the formula. Is there a definite dlstinction

5| between the definition of "BE" as used in the formula in
6 | Parsgraph VIIL and Paragraph XVII, I think it is, refer-
ring to the definition of an average production per well

8| per day?

9 CHAIRMAN PEIRCE: Mr. Keplinger.
10 MR. KEPLINGER: Mr. Hanna, that is the same "B,"
‘v 1| yes.

‘ ,@§~»,> 12 ASSENMBLYMAN HAWNA: I thought it was. Thank youw. - L
, i8 CHATRMAN PETRCE: All right. Thank youa
ii u| ASSEMBLYMAN HANNA: I have some gquestions but I
fﬁjﬁ_ 5| will wailt, as Mr.‘Miller, until the next time.
fj; "‘ 16 - CHATRIAN PEIRCE: All right. Mr. Home, you are
?.:; 17| Chairman of the Committee of the Western 0il and Gas

,; 18| Association, are you not?

"3 19 MR, HOME: ‘Yes, I am.

L 20 GHATRUAN PEIRCE: Have you any questions you would

 j 21| like to ask at this time, or any comments or anything to

o2 |say in behalf of the industry committee in +the presence of
93 | Mr., Keplingexr?

24 | NR. HOME: I would like to say only this, Iir.

o5 | Peirce, and members of +the Commission, that the industry

96 | committee have met on two occasions or members of the
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1 Conmmittee have met on two gepavate occaslons with Dr.
’qaixyg* 2| Eeplinger and MNr. Wanenmacher oxr lr, Kepllmger; and we
o ) have had some discussions, but it is true that we have
¢ come out with some peints of difference between the
5 industry'e recommendations and those of the staff
8 consultants. However, the industry hes had the final
7 recommendations of the consultants for a very short time.
g| We have not yet had an opportunity to consolidate any |
9 | dindustry viewpoint with respect to certain of the. |
10 | ’differences of points of view, although in the majority
; fﬁ ’ : 1 ‘I feel that we do have such a vxewpoznto | |
O . N " The thlng that T would ask +his m0£n1mg woula

| be that the industry likewise be given an opportunity at

’m  some future time, either at or prior to the next neeting
5| of the Commission, within which to submit the reasons
w61 For its differences 1n vmewyolnt from the various pOIRu$
| that are men%xoneﬂ 1n,the consultants’ report and
18 recormendations. |
o CHATRMAN PETRCE: You will be given that opporbunity,
o0 | lr. Home, and the members of your'committee.
m . At this point I would like %o ask MNr. Hortzg,w,
| have you any suggesﬁlons in tha+ reward9
g MR. HZORTIG: Mr.'Chalrman, in view of the necessity
oa | OF timing Wiﬁh regspect to preparing adeqnate:pregentatians'
‘Eb' o5 | Tox the Commission, and the necessity for bringing the

s | COnsultants from Tulsa, Oklahoma, at such times as there
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1| can be a compleie comfer@mee and eventuolly a meetlnyg of
2| the minus, may I = suggest that 1% may serve the purposes,
+| and I would like to put this iu the form of a guestion to
¢| Mr. willer, if I mey, end Mr. Hanns, whether it would

5| serve their purpose to consider scheduling a Commission

6 meet:ng, as Mr. Home has suggested, where the staff

7l review the final indust?y review anﬂ‘wouia'be yresented
;3‘1 to the Commmsszon for eonsmderatlon, at Whlch meetlng the
‘9 , special Consultanﬁs fow the Oommlsszon wculd a¢so be
1¢‘:present, and full consideration could be had in the sensg'
nl  that it would be suggested that such meeting be set %o
4| hear one agenda item onmly, and that to be this matter
13:» of‘the oilfan& gas 1éasinng011ay, and to be set in the
0! very near future. Wdula this:ﬁeet your purpcsés,‘Mr,,‘ 
5| Millery - |

6l Asmtfamm MLL:ER Yes, sir. W

n|  CHATRIAW PEIRCE: How soon do you think this

| material can be analyzed and‘yﬂurlcomments reported?

ig‘,' . MR, HORTIG:"Obviously‘reviews and re~reviews could

» | DPe continued ad infinitum, but in view of the desirable

" "necesslty Por @ettmmg some flaal reports to the Oammlsolont
iw§" wand Wthh can then result 1n preoeedzng Wlfh 011 ‘and
5| &as leaging, as in actual matter, as Mr. Keplinger has
Jﬁi.*‘” R already mentioned, is past neceSSary; I should liké:ﬁo 
: Q I | suggest that the staff be directed to attempt to set a

. | meeting date that would be mutually convenient to the
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Coumilgeioners, probably in Sacramento, and ducins the
week of PFebruary 24th.

CHAIRMAYN PUIRCE: The last wesk of Februarye?

MR. HORTLIG: Yes, sir. |

LT. GOVERNOR BOWERS: It would have to be after the
25th for me. |

CHATRMAN PEIRCE: What is your comment in that
regard, Mr. Kirkwood? ,

MR, KIRKWOOD: Well, I think it is going to be
gifficult to bring all these things together and get
them in shape for us to act upon within the reasonable
future, thaﬁ:is our problem,

LT, GOVERNOR POWERS: The LegiSIature will be in
session and I will be up there the first week in March.

MR. KIREWOOD: I was wondering this, again in an
effort to get the different poinfs of view available
and in a position where they can be éompared for us,
whether it might be well to suggest to Mr, Hortig t0
conduct a meeting at which the industry's point of view
would be presented, and, if possible, the questions

that the legislative committees might have would be

posed, and draw the material together for éubmissibn’td”““”

the kind of a report that we originally talked about of
bringing the issues out at the next Commission meeting.
I would hope that I would be able to sit in on such a

meeting even if Frank were conducting it, rather than
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,yff 1 nave a fmll Gommissiam'm@eﬁiﬁg, but it does smeem o me
#i!§ ; z' that if it is a full Commiggion meeting ~- I think this
;ié:  s - is going to take time, that is my problem, and to hold

;ﬁf 4 all three of us together these daye is s little tough,

}f? 5 just as I would suspect that Allen and Assém%lyman

;;f 6!  Hanna woula come in for part of the time, perhaps 1o
ngf 7' raise their points, and we could get it ccreened., T
<ffi 8 would want to sit in as much as I could, but I am gmst

ﬁiifﬁ 9 ,’WQn@erﬂﬂ about ﬁh~ tlme pfoblem, whether That might
\ﬁ"; 10 save‘some time, and then have all of that material
f o available to us at our meetmng and. have furthe? dig— :
. 12  y auss1ons et that time. R
fi 13 | . CHATRUAN PEIRCE: That would be dome in the absence
jﬁ 14 ‘of~the OQnsultants Qr in the pregence of the Oonsulﬁan%é?;V
15 | . MR. KIBKWOOD: No. I would hope that the
Ei 165 Consultants wculﬁ be available.
;? 171 CHAIRMAN PEIRCE: In other words, you wauld sugmest
. 18|  that Nr. Hﬁrtig‘conauct a hearlng which would be
ﬁ' 19| ‘attended by representatives of the industry, the
E 920 Consultants would be there, and members of the Assembly
akuwyﬁubeommltﬁee and members of the Comm1931on o the extent
o | that they could partxalpate in thms 1nformal dlSCUSSlOn
23 ﬁrylng to regolve the various points of difference, and
a4 | Clear any points of confusion before the matier is
; €!’ 5| Tormally presented to the Commission?
T 26 MR. KIRKWOOD: In any event, we are golng to have
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1 two meetingsg, one for this discusgion and oune at which
@ED 1 we decide on the Linal form of leage ané the aéweage&
- 2| to be imeluded, and it just seems to be that that firvet
4 one might be conducted by Frank rather than be a Lformal
B Commissian,mee%ing. | |
6 ;OHAIHMAN 3EIROE:'“What\do you think, Governor
7‘ - Powers? "
8 LT. GOVERNOR POWERS: Well, I would like %o sit in
0 on it. I suppose your theory is e pave it run con-
0| gecutively albng, %Wc Or three days right together, so
1 you can bring the Consultants in; is that right?
2] MR. HORTIG: It wouldn't take two or three days.
.| IT. GOVERNOR POWERS: Well, it wowld take two days.
14 You are stuck with two. | | |
“w|  MR. HORTIG: May I ask, did you have in mind, Gov.
16| Powers, that this review session would be followed
BBV ’immediately %hereaftem by a}formal Tand Commission
| meeting? ) | o
19 ~ LT. GOVERNOR POWERS: That would be my idea,
2 becaﬁse your‘eonsultaﬁts would Wanﬁkto be there both
21 times and it would save making trips to Sacramento, and
“w|  that is why T thought it should be postponed ﬁﬁmil”jﬁéf”“”"”
28 before the Legislature convenes. At that time B would
2 be mofe convenient for all of us in comnection with the
o | 26 Tegislature | |
26 MR. HORTIG: One fechnical difficulty tha+t occurs
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1 to me would be the resolution and coungolidation ag
2 a regult of that informsl session in such manner that
] it could he presented to the Commission, IT there would
41 ° be consecutive segsions there wouldn't be any opportunity

5 for that.

6 MR, KIREWOOD: I think we want the advice of Ur.
7 Hortig after just as many points as possible have been
8 raised.
%?‘f' 9 Wow, granted, as he says, we can go ahead aud
o 10 re~analyze and re-analyze forever, we have to have a

1 stopoff date, but I think we need to get all of this

12 discusgion out on.the table and then give Prank time to
18 analyze it, and, .as the head of our staff, make re-
14 commendatidns that are considered recommendations, and
»;ﬁﬂ_ 15| at that time, sure, we are going to have Ho have Ffurther
o 16 discussiong of them so that we understand them fully
17 and there are no questions about our support oi non-—
18 support of the particular proposal.
19 LT. GOVERNOR POWERS: Well, you would want them a
20 week apart; is that right?
21 MR. KIRKWOOD: I think that would be almost
22| necessary.
| 23 CHATRIAN PEIRCE: Well, may I make this suggestioi,
. 24 that Mr. Hortig and the Consulitants and representatives
] 25 | of the industry and ﬁhe Legislative Subcommittee, and

26 members of the Commjssion, hold an informal meeting the
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last weel in February in Sacramento, the latber part
of that week, and then a week later the Commisgion will

hold a formal meeting, at which time, now, we will have,

- presumebly, final answers from HMr. Hortig and a final

analyeis of this preparatory to our taking any formal
asction with regpect thereto. ,
What is your reaction to that, Mr. Kirkwood?
MR. EIRKWOOD: That sounds all right. ?
LT. GOVERNOR POWERS: Yes, that is all,éightb I
wauldjust(like to know the dates.
CHATRMAN PEIRCE: Well, the days have %o be worked

out by Mr,. Hbrtig so0 as to meet the convenience of all

conoerne&, You can do that, can't you, Mr. Hortig?
MR, HORTIG: TYes, sir, and for Gov. Powers' bemefit, |

we will definitely shoot for the latter part of the week

of the 24th so that we will coincide with your necessity

for meeting late$ thar» the 25th.
| LT. GOVERNOR FOWERS: Fine.
MR, KIEKWOOD: The 26th or 27th are open at this
point for me. |
CHATRMAN PEIRCE: I think they are both open for
ne., . . - P S T
ASSEMBLYMAN'HANNA: Thét is okay for me.
T, GOVERNOR POWERS: That is all right for me.
CHATRMAN FEIRCE: That would be the understending,

Mr. HOrtig, that you make a note of that and make the




10 ]

11
12
18
14
| 16
16
17
18
19
20

21

23
24
26

2%

JOHN J. RABASA, CKRTIFIRG SHORTHAND HEFORTER

necegosary arrangements.

Before we counclude this discussion, ig there
%nybady elee in the audieﬂéa who wishes ‘to speak in
regard to this in addition to what Mr. HHome has already
said in behalf of the Western 0il and Gas Association
Committee?

(No audible response.)

CHATRVAN PEIRCE: All right. If not, T want to
thank Mr., Keplinger and Mr. Kaveler for their participa-—
tion in our discussion today, and for the record,they |
have submitted, and I am sure that your findings and
recommendations will be wvery helpful fo us in resolving
a problem that ig difficult at best. We have a most
importent assignment and we want o come out with the

right answers and to do this in the best interest of

the people of the State of Califoxnia.

All right, Mr. Hortig, if you will, proceedv
with the next item on the agenda, please.
- I%. HORTIG: Calendar page 2, gentlemen,
The Committee will recall prioxr authorization

for a consideration of the amendment of the existing

| rules and regulations velating to the conduct of

geophysical and geological surveys on tide and submerged
lands. | |
After extensive review with all interested

parties, and complete consultation on the legal phases
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1 with the office of the Attormey General, the language
fID | 21  hag finaliy been developed which is satisfactory to all

8 interegted parties to accomplish the desired control

4 without over-controlling and reguiring permits for

5 typee of operations that were apparently never abntemw

6 plated to be controlled ox réviewad, and, theref@re, it

7 ig recommended +that the Jommission adopt the proposed

8 amended language for Section 2100(b) of the .mles and

6 Regulations of the 8tate Lands Commigsion, in the form

0|  of the resolution as stated in this calendar item for

11 adoption by the Commission; that after proceedings had,

12| din asccordance with'%he provisions of the Administrative
ﬂii 13 Procedures Act, and pursuant %c’the authority vegted |

1| by Section 6108 of the Public Resources Code, the State

16 Tands Conmissinn hereby amends and adopts its regulations

16 in Title II, California Administrative Code, as follows:

17 | Amends Section.zloa(b) to read: |

8 | "(b) The taking of core and other samples

19 may be conducted on and under tide and submergeéy

20 | lands‘of the State, except as follows:

21 , Geophysical survey permits are required

| for the conduct of geophysical surveys on

23 | | all gtate lands by any seismic method

24 - employing explosives, |

23 | Geologiéal smr?ey pernits are réquireﬁ

26 for the conduct of geological surveys o.a and
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1 wirder submerged lando of this State where
2 geological samples are obtained through any
8 drilling operation. The "dart," "jet," and
" other similar technigues, shall not be
5 regarded as methods of dwvilling operations
6 where geologlcal samples are obtained within
i the meaning of thig subsection,
8 This crder shall take effect on the 30th
9 day after its filing with %hé Seoréﬁary of
10 State as provided in Secticm 11422 of the
u Government Code, |
12 | The Executive Officer is authorized to file
ﬂiﬁ 13 this amendment of Title IT, Californié Administrative
14 Codey, with the Secretary of State.
- 15 CHATFMAN PFIRCE: You have heard the wveading of
16 the proyosed regulation. Is there any discussion?
17 | NR. KIRKWOOD: Well, T move the approval of the
18 recommendation. |
19 LT. GOVERNOR POWERS: It is all right with me.
20 CHAIRMAN PETRCE: It has been moved and seconded
21 that the recommendation be approved, and so will be the
“‘m  ' order, | - I | o
23 MR. HORTIG: Mr., Chairman, and gentlemen, noticing
24 the aitendance %today with respect to particular agenda
26 items, it is suggested that thé Commission next congider
26 the item on page 32 of the agends relating to proposed
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expenditure of tideland oil funds by the City of Long
Beach pursuvant to Chapter 29 of the Statutes of 1956.

The City of Long Peach has requested that the
Commisgion approve an expenditure by the City from its
tideland oil fuuds of such sums as may be necessary 1o
hold a special election on March 4, 1958.

The office of the Attorney General has
submitted the conclusion that the particular proposed
uge of the City of Long Beach share of tideland oil
revenues is néither a legitimate cost of oil production
nor a permissible use within the meaning of any subdivisig
of Section 7 of the authorizing statutes.

Additionally, while the Commission may give
prior written appro?al to expenditures not stated
specifically in the authorizing statutes, pursuant to
Sectionklo_of the gtipulation which has been filed as
to entry of decree in the case of People of the State of
California vs,., City of Long Beach, it also has been
concluded by the 6ffice of the Attorney General that,
because of inability to find any legal Jjustification
for the requested approval of the projosed exypenditure,
the Commiséioh.éannbt safelyﬁappro§e suchkrequested
expenditure.

Therefore, it is recommended that the Commissiol

determine not to approve the request of the City of

Long Beach of January 15, 1958, as to proposed

-
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: 1 expenditures from the City's share of tideland oil fundg
GB&{ | : 2 of such sums aa‘may be necegpary to hold a special
| %M» 8 election on March 4, 1958.
4 CHAIRMAN BETRCE: Doeg the City of Long Beach
L degire to protest this reccmméndaﬂiug?
6 MR. LINGLE: Tor the record, I am Harold Lingle,

71  Deputy City Attormey of Long Beach.
s TFor our record, we do desire to protest it.

9 I don't wish to belabor the point hexre, but we feel that

10 thé only purpose in holding this special elecfion was
n to amend our charter so that we could enter into
 X;gg,fj  1z contracts in the oil fields for the lack of'thejpro~(
‘   Rt ductive life af the field, and it is for no other‘pmrpcsef
';- 14| . than that. So to preserve our record, and if there is
:ﬁ 18 some other step Tthat we desiré to take, we do protest
;:/ 18| that particular ruling,yand we disagree with the Attorney
Tﬁw 17 General . |
18 CHATRMAN PEIRCE: Thank you, Mr. Lingle. Is there
19 aﬁy further discussion of the recommendation?
N We are guided by the Attorney General's advice
B 21 in this regard. Therefore, the Attorney Generai‘st.
{f' | advice iékso‘reoamMéhdéd;“uh‘“, T
23 ' MR. KIRKWOOD: I move the adoption of the recommenda-
G 2| tionm. | | - |
® .| 2. covemor rowmms: T will secomd the moion.

26 | - CHATRIAN PEIRCE: It has been moved and seconded
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1 that the recommendation be approved and so will be the

2 order.

2 The next item, Ir. Hortige

‘ M, ﬂDRTIG: Page 33, The Commission has previously

5 approved the cost to be expended in the 19%7-58 figcal
6! vear by the Harbor Department of the City of Long

7 Beach, inclﬁ&iag gubgsidence remedial work, for the

8 Pier B area project., Subsequent to these approvals, it
o |  developed that arrangements could notvbe concluded with
0]  the potential lessee, thusg eliminating the necessity

1 previously plamned for construction of the passenger

12 | texminal. Accordingly, complete revision of plan will

18 be made for the Pier‘Byreconstruction involving deletion

1 of the passenger terminal, and enlargement of the
16 originally contemplated Transit Shed with appropriate

|  changes in the service facilities thereto. Such costs

17 as have been disbursed for preliminary work and for
18 transition plenning have been previously approved.

19 Due to the changes in the nature of <he work,

» |  the Tong Beach Harbor Department has submitted new plans

21 and estimates, and has requested State participation in
- the costs of the new work.
This revised project has receiwed initial
gtaff review, is considered to inclade»gome subSidence
‘Eb; o o | costs as defined in Chapter 29, but noﬁ.necesaarily Bl

of those costs as estimated by the City of TLong Beach.
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1 It is recommended that the Qammiasimﬁ regeind
2| the approval Qf~the excess of approved costs over the ’;
3]  actual costs to February 11 1958,‘for recongtruction on |
: 4 the Pier B project previously authorized, and approve
' 5 costs proposed to be expended by the City of Iong Beach,
76 ircluding subsidence remedial Workgkas indicated on |

7| Bxhibit "A" attached hereto, for the period February 11,
8| 1958, to June 30, 1958, subject to the standard

26 Commission has previously approved costs To be expended

91  reservation conditions heretofore adopﬁed-by the
S Commission relétive»té fiﬁai &étéfminatiéﬁ‘of‘alléwabilityf
‘11| of subsidence costs dependent upon engineering review
2| end final audit subsequent to the time when the work
13 under any of these items is completed.
14 | CHATTMAN PEIRCE: Does the City of Tong Beach
15|  concur in this recommendation? | | |
16 MR. IINGLE: Yes, we do comcur with this recommenda-
17 tion, , |
18 | CHATBMAN PEIRCE: Thenk you, Mr. Lingle. Any
w| discussion? | | |
20 | MR, EIREWOOD: Iliove the approval.
af . L. GOVERNOR POW@R | Second it.
22 | OHAIRHAN PEIRCE- Mbved and seconded that the
?;5» i  23 recommendation be appraved, and so will be the order.
S 24 ' The mext item.
é 25 | | KR, HOETIG# Page 15, gentlemen. Again the
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1 in the '57-580 filscal year, including subsidence remedial
21 work Tor a project which has been classified as the
3 Piex B'aréa project. Subsequent to this approval and
4 study, it developed that additional coste will have to
6 be incurred becsuse when consgtruction work was actmally
6 undertaken it was found that there actually had been
7 more prior damage due %0 smbsi@enoe than was contemplated
L B would have to be repaired when the plans were developed.
iJ i;v Ry MR. KIREWOOD: Well, this is routinep
R TS MR, HORDPIG: This is roubine, except that it is
‘ 3§;7?  1 necessary for the Commission's approval Lo augment the
12 Afumds‘~'
18 IfR. KIRKWOOD: Recommend approval.
4|  LI. GOVERNOR POWERS: Seconded.
L | CHAIRMAN PEIRCE: Moved and seconded that the
;: 16 recommendation’is‘approved, and so will be the order.
‘;‘ R MR. HORTIG: Also on the same general classification
|  of routine, as in Mr. Kirkwood's defimition, on page 3T
19 in which the Commission has heretofore been approving
'u %Q | m expenditures of funds, subject to final review, but on
: 21 a monthly basis, in as much as the project classified
"V@g"””as T0Wn~Lot'projeﬂt‘iS‘noﬁ currently processed sufficiently
’% - Lo be proposed in its entirety for approval on a fiscal
94 |  year basis, it is again recommended that the Commission
28 authorize expenéitares for the next succeeding monbths
26 as outlined on Exhibit A attached thereto ocn page 38,
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E‘\g 1 MR, KIREWOOD: Tlove the approval.
2 L&, GOVERNOR POWERS: Seconded.
7%; 8 - CHATRNAN PEIRCE: It hes been moved and seconded
 §; 4 that the recommendation be approved, o will be the
o 5| order.
 ; 6} MR. HORTIG: DPage 39 is again in the same nature
»%t T as the second preceding iter in that it has been
f 8 determined that additional costs of repair will have to
L 9| De unuertaken which were not available at the time that
';; % . 10 | the project was approved on a fiscal year basis, an& itk
i 1 is recommended that the additional cogts ﬁo be incurred
,;j%Mfﬁ 12| be approved, again subject to the standard limitations
‘:v.:;;'f 13 for review on completion of +the éroj@et, w
@ | 14 MR. KIRKWOOD: I move the approval.
16 LT. GOVERNCR BOWERS: Secon& it
16 CHAIRMAN PEIRCE: It hes been moved and seconded
o that the recommendation be approvéd, So will be tne’
18 order.
19 MR. HORTIG: Page 41. The item proposed herein is
20 by the City Engineer 6f the City of Long Beach in view
21 of the fact that the operations to be undertaken are
4, . m{- outside the specified limits of the Long Beach Harbor
“i ;" 23 Bistricﬁ, which are the limits of all the preceding
| 24 | prd jects, which you g‘entlemen have considered here this
“ o5 | morning. | |
i 26 The particular project involved herein is the
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congtruction of a new lipvy landing, the majoer Item in
the project being the congtruction of facilities Lor
the uwnlogding of United States Navy personnel, and, of
course, the adjoining boat bage and facilities necepsally
to handle the fleet boats. The congtruction will
involve subsidence costs, and as defined in Chapter 29,
but from a steff review it is indicated these are not
necessarily all of the costs as estimated by the City
of ILong Beach.

Therefore, within the authorizatibn Qf’Chapter
29, it is recommended that the Commission approve the
expéndituregyby the Oity of Long Beach w-—
| MRE. KIRKWOOD: Move the approval.

ITR. HORTIG: -— of the construction item, subjecﬁ
to the standard reservatiocns for future review.

L?. GOVERNOR POWERS: Second it.

CHATRVAN PEIRCE: ‘It has been moved and seconded
that the recommendation be approved. So will be the
orders |

That concludes the ILong Beach items?

MR, HORTLG: If I may check a moment.

MISS STAHL: You have one special item.

ER. HORTIG: I believe we will bring that up at the
end of the meeting. It is not on the agenda.

Page 31, gentlemen. Chapter 2000 of the
Statutes of 1957 direct the Commissiom to proceed with

the study of boundaries of the tide and submerged lands
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in the Long Besch ares, with particular reference to
thoge tide and gubmerged lands previously granted by
the Legislature to the City of Long Beach and granted
in ﬁxua%, and under this statute, the Commission shall

report to the Degislature not later than February 1B,

6 1958, its progress in carrying out the puiposes of this
7 Act.
A As you gentlemen will recall, on September

5'»55 “ 9 13, 1957, authorization was granted for proceeding with

10 the office of the Attorney Gemeral in determining the

RS 11 boundaries of the tide and submerged lands in conform-

12 ance with the requireméhts of Chapter 2006, Statutes of

g‘ 8| 1957, |
 if\i. : " . The Aftorney General's office and the State

15, Lands Division Staff have completed a detailed inves-
16 tigation of the origin and extent of public and private
11 land titles along the Long Beach waterfront.

18 A summary report of the study results will

19 be pregented this morming by the office of the Attormey

20 General, together with a request for Commission author-
»4%; _Q‘ 21| dzation to the office of the Attormey General to commence
: 22 litigation in the name of the Commission, and to take
23 other steps regarded as necessary to protect the State's
24 interests. |
26 Separate from the request that will be

{  : 26 presented by the Attorney General's representatives this
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1 morning, it ig recommended +that the Commission suthorige
2 the Executive Ofldcer 4o report teo the Iegislature not
i 8 later than February 15th the progress of the Commission
| 4 in carrying out the purposes of Chapter 2000, Statutes
5 off 1957,
6 CHATINIAN FEIRCE: MNr. Shavelson, are you going
; 7 o handle this for une?
8 MR, SHAVELSON: Yes. My name is J. Shavelson,
9 Deputy Attorney General. I have a written report from
- 10 | our office to the State lands Commigsion. If it is
1 the Commission's pleasure that that be read I will be
12 glad to do so, but it might be just as well tq
13 distribute copies fto the members of the Commission and
‘ﬂp 14 I have a few extra copies available for other persons
15 who might be interested.
16 The purpose of our report is o summarize
1 the progress that we have made to date for the purpose
  ;., 18 of helping the State Lands Commission staff o prepare
19 the report to the Legislature that is required under
90 Chapter 2000, and, furthermore, to inform the Commission
21 | that we have reached our conclusions within the office
i ;| as to whet we think wiil be the proper course of action,
23 and to get authorization from the Commission to commence
a4 litigation and £o gsend notices and take any other steps
25 proceeding to litigate title in those areas that we
26 regard as ligatable, and also to inform the Commission
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% | 1 of the deeicion within the Attorney General's olfine
| 2 10 have our concinglons examined by independent counsel, |
k 8 who have not as yet been selected, to test the validity
,ﬁ ‘ of our conclusions and to make sure that the course of
5 action that we propove is the one that is in the best
6 interest of the State.
7 We want to avoid, on the one hand, casting
8 needless clouds on extremely valuable properties Dby |
. o commencing litigation which might be fruitless. On
10 the other hand, we wish to move prompitly in those areas
) ” that we do regard as ligabable, in order to prevent auny
| 12 logs oi revenues to the State, and we feel that the
18 course ol action that we propose here achieves the scope
14| of thouse objectives as closely as possible. To the
15 extent thatv they are somewhat inconsistent, we have to
18 sacrifice one for the other, but we try to accomplish
17 both objectivzs by our proposed course of action.
18 We do intend to file litigation in the very
19 near future as soon as certain mechanical details have
- been taken care of. That is, I have outlined the
‘Vﬁ‘ﬁ‘, o1 details in written form there., I could read the report.
22 CHATRUAN PETRCE: Mr. Shavelscn, may I ask this
28 grestion: Mr., Hortig has sent members of the Commission
" a suggested draft of the report to be submitted to the
ﬁ!"' o8 Legislature in compliance with this Statute, and he
26 advises that you assisted in the drafting of this repoxt
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1 or you did draift it. Te it purely o Lactuoal report
2 withowt any conclusionns contained therein?
g MR, SHAVELSON: To, gir. The beginning, or the
4 first portion of the report is strictly factual of the
5 work we have done,in very broad terms. The latter
6| portion is a statement of the action that we think
7 should be comrienced forthwith, and our report to you
8|  requests authorization that we proceed to take any legal
: 9 steps that we regard as essential to protect the State's
K 10 position at this time, so it is not altogether factual.
. 11 CHAIRMAN PETRCE: But the opinions expressod there-
: 12 in are those of the Attorney General's office?
- 18 MR. SHAVELSON: Yes, sir.
igpj«” 14 CHAIRMAN PEIRCE: But if the report were to go 1o
16 the Legislature in substantially its present form, it
16 wouldn't be binding upon the Commission, would it9
17 ~ MR. SHAVELSON: No. I think it is made clear that
18 all of our conclusions are tentative and subject to
« § 19 review and modification in the event that subsequent
20 study should cause us to change them. I don't think It
; 21 ~ is binding in any way, 1% wasn't intended to be. |
“ w MR, KIRKWOOD: Isn't it an indication of an
23 avthorization by us of f£ildhg- some actions?
24 MR. SHAVELSON: Pardon?
26 R, KIRKWOOD: Doesn't it indicate aﬁ authorization
%' by us of filing certain actions, however? |
MR. SHAVELSON: Yes.
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Mite BIILEWOOD: To that extent it 1o our report.

T oooune that the City of Long Beach was in agreement
with the Attorney General's office on thig?

MR, SHAVELSON: I am afraid I can't gpeak Lor them.

CHATRIIAN PEIRCE: Well, this is soumething that is
going to have $0o be regolved by the courtg.

MR. SHAVELSON: That is our feeling. The questiouns
that we have gone into is to what extent we think these
$itles are litigsble, and our decision, both positive
and negative, is subject to review by private counsel,
and if we concur in any recommendations they make, we
will modify our decision accordingly.

CHATIRMANW PEIRCE: 1n as much as the deadline is
almos¥d heré when the veport has 1o be before the
Legislature, we are goiag to have 1o make a decision
today if we are going to awthorize the submission of
this report to the Legislature, and yet we members of
the Commission have not had an opportunity to zead the
report, so we are in a rather awkward position in that
regard.

What is your recommendation, Mr. Hortig?

MR. HORTIG: The recommendation still stands,
gentiemem; that the Executive Officer be authorized to
submit the report, which is a composite repoxting ptiocr
actiong of the Commission in authorizing studies with

respect to the question as directed by the Statutes,
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actions that have been undertaken by the staff on behalf

and an ouwtline of the factual situation ag it has
developed from the combined mtudieg of the Attorney
General's office and the Stube Lands Division and a
stétement off the proposed actions 0 which the Attorney
General feele nmust be undertaken in further&nce of the
study and in furtherance of the directive of the
Legislature to determining these boundaries. The latter
part was set forth in a draft of the report you had
before you pergpectively on the presumption that you |
gentlemen tcday, at the requést of the Attorney &eneral’s 
office, would authorize the filing of those actions,

in which event it would be reported as having been
authorized. I mean, on the other hand, it can still be
reported that this has been requested by the Aﬁtorney
General that there be authorization for undertaking these
actions, and under those circumstanceg, even up to this
moment, everything that is in the proposed draft of ﬁhe

report is factual, is historically factual, as far as

of the State ILands Commission in carrying out the
studies directed under Chapter 2000 of thgw$tatuteswof A
1957;thhefé afe’hé o&hdlﬁéions as'to wha ﬁhé ultinate
owtcome will or could be. |

CHATRMAN PREIRCE: Do any members of the Commission
have any questiong to direct to Hr. Shaveleson?

R, KIBKWOOD: Well, it seems to me, lr. Chairman,
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ag I underatond i4, that these recommendationg Lor
filing certain actlone are recommended becauge time is
running out on ug and each day of delay, granted that
we are succegsful in the actions, would cause some loss
ﬁo the State, so that it does seem o me that probably
we should go ahead with the suthorization that the
Attorney General's office hag suggested.,

As I‘undergtand it, this runs only in certain
areas where you feel that we should move without the
review of independent counsel, and that in other areas,
before any action is recommended, that there will be
guch a review by an independent counsel; ig that correct?

MR. BSHAVELSON: Yes, sir, except that we have
included the specific areas where we intend to proceed
immediately for formal purposes. Ve have asked for
avthorization to commence any preceedings and to take
any other légal steps that we regard as necessary to
protect the State's position at this time. In general
terms, we have asked for a broader authorization on the
specific things that we presently bave in mind.

MR. KIRKWOOD: Moving into different properties oxr

- within the proceedings with reference to the same

properties?
MR. SHAVELSON: Well, agtually e
MR, KIREWOOD: I mean, are you asking for a general

authorization that would move us into different
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litigation =~ ¥ mean, with different parties and covering
different lands?

MR. SHAVELSON: That is the possibility.

MR, KIRKWOOD: ®hy shouldn!t that be reviewed by
us at the time when need for fiiing comes in?

MR. SHAVELSON: ALl right. Then, in that event,
the State Lands Commission®s approval, then, would have
to commence the‘preceedingg that we mentionszd and to mail
the notices that we referred to in our report to the
Commission, add.we will come back toithe Commission for
subsequent approval if we intend to broaden the scppe of

- our action?

MR. KIRKWOOD: That would be in your report to us,
the three recommendations on the last two pagers? |

MR. SHAVELSON: Yes.

" MR. KIRKWOOD: Where is the language of our report

that we are going beyond what you are saying theref

MR, HORTIG: Only in the introductory paragraphs
and Ehe comment that the Commission has authorized it;
that was perspective language:

CHAIRMAN PEXRCE: Well, vou can modify the language
along the line of Mr. Hortig's suggestion.

MR. HORTIG: Yes, sir,

MR: KIRKWOOD: If that is the only way we can act on
it, I would be interested im the view of the other members

of the Commission.
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GHAIﬁﬁAQ PERICE: Governor Powers, do y@u‘have any"
auggestinﬂ? |
LTG GQVERNGR PGWERSQ No, I think we disaussed this

the nthngdayg I think thet 1 agrae¢

MR, KIRKWOOD: That isnft gaing to delay “au?

MR, SHAVELSON: No, sir. | |

LT, GGVERNOR POWERS : ﬁhat,ia tha praper'way;
CHAIRMAN PEIRCE: 1 also aancuf in that suggestion.
- AlLL xlght, then, let us proceed,on that basis,

‘Mx. Hartig. o

MR. HDHTIG: Yes, sir.
CHAIRMAN PEIkGE*' Is thera anythiﬁ furth&r9 ﬁc you

 want us to approve Lhe recomnnndatmaﬁ that tha report be

 submitted to the %egijlatuza¢

- MR. HORZIG: That a report he submittea.
LT. GOVERNOR POWERS: I appmve,. |
KIRKWDQB" Secaud xt. | | o |
LHAIEM%N PEIRCE: All right. The récammendaticn,as
wodified is approved. |
MR, HORTIG: May we have it clear that Mr. Shavelsan

has a request that the resalutmon of the Commission is

aLso to 1ndicate tiz Cammiss*an‘s authoﬁizatien to cammance
‘the action, which authowmzatlon was requested by Mr, |
Shavelaan, but limited at this time to the actioms &gecifiéd f
in the report whithis before you gentlemen, and ot to be in|

any form construed as allwinclusiva, any subseqnent actions
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1| ton be the matter of -- any proposed subseqguent actlons to
; 2i b& the matter of a later wveview by tha Commission.

5:  CHATRMAN PEIRCE: That is und&rsﬁacd»

A MR, SHAVELTON: Perhaps we had better have on the

5| vecord the spegifi¢ actiams.' 1 don't think they have

¢| besn mentioned yet, Do they appear'in any cdtendar item,

71 Frank?

. MRg HORTIG: They do not, marely in your report, Mr.,
9| Shavelton, as well as in the draft of the report that the

1| Commission has before it.

n| MR. SHAVELTON: Well, then, we had better get a
‘ 12_,xrasQ1utien‘in thﬁ form of those particular prép@éad acts,‘
sl MR, HORTIG: Right. We will state those specifically.

ST ’MR“KIRKQOOD: ‘Would you read that part of yout -

16 xeport§ S - Sl o
| 16 | MR, SHA?EBTQN: All right. The>thixd paragraph on
17| page 3 of orx report states that tha~attorney General

'f?fgf 18| regards as necessary for protection of the State's interests
o | the early ac pmplishment of the fo11Qxxnng .
20 | | | /1) The commencem:nt of 1itigation against

Z| the Union Tacific Railroad Company, Los Angeles and Salt
“i= % m| Lake Railroad Company,Southern California Bdison Company, |
e 21 and the City of Long ﬁgachxfgr the purpose of testing the
2| yalidity and binding effect upon the State of the Judgment

%1 in case No. 340-RJ~Civil in'the District'Court of the |
2 ' United States in and for the Southern District of Californiﬁ;‘
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Central Division; determining the legal status of lands
involved in sald case; and seeking certain additlonal
relief in connection with said case and the lands involved
therein, o

| {(2) The service upon the City of Long Beach:of
a rvequest to render an accounting for certain Lands,
easements,'we1;~aites and other things of value received
by the rity in connectlon with the terminatian of said
case, that is, case Noi 340-RJ~cxvml, and other contampor~
aneously litigated cases between the city and certain
private 1an§owners in the Long Beuch Harbox District.

(3) Sexvice upon the City of a request to
commence pxoceedings as trustee for the State to determine
the 1ega1 status of certain partloms of lands claimed by |
the Craig Shipbulldmng Campany and ethers. That land is
claimed by others and these statements are necessarily in
very genexaa taxms, and the Attorney uenerali» actwons
should not be deemed to be restricted by tha specific
language, but only to commence litlgation and to send
notices of this general‘nature. 

CHATRMAN PEIRCE: Your pleasure, gentlemen?

' MR. KIRKWOOD: Well, what you want is a double motion |

here, that we are authorizing the.éxtornéy General to
ptoceed on these three matters and aﬁtharizing you to
report; is that righté y‘ |

MR, HORTIG: That is correct,
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MR. KIRKWOOD: 1T so move for approval,

LT, GOVERNOR POWERS: Second it.

'CHATRMAN PEIRCE: All right¢ You heard the motion.
It has been seconded. The recommendation is approved.
Thank you, Mr. Shavelson.

The next item,

MR. HORTIG: Page 29; gantlemen. By Stafutes of 1947
the Legislature granted certain tide and submerged lands
to the Moss Landing Hagbarﬁnimtrict in furtherance uf
navigation, cbmmercé and fisheries. |

The granting statute provided in part that
within ten years from the'&ffective'date of this act, saild
lands shall be substantially inproved by the district,
without expense to the State, and if the State Lands
Commission détermines that the district has failed to
improve said lands as herein required, all right, title
and interest of sald district in and to all lands granted
by this act shall cease-and sald lands shall révert and
vest in tue State. |

A report on the development activities of the

Moss Landing Harbox District, submitted by the District,

has been reviewed. In addition, the developwents have been
inspected in the field periodicalily by the State Lands
Division, generally in connection with field reviews and

surveys necessary for establishment of the boundaries of

portions of the granted lands.
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In summgry, it has been found there have been
developments within the Mess Landing Harbor Distrlct on
lands granted under Chapter 1190, Statutes of 1947, to the
point that it is recommended that the Commissson find that
the Moss Landing Harbor District has substantially improved
the tide and submerged lands granted by Chapter 1190,
Statutes of 1947, as required by éhat.&st? and authorize
the Executive Officer to transmit a report of this finding
to the State Legislature, and to the Moss Landing Harbor
District, |

CHAIRMAN%PEIRCE: Is this the first time that this
particular kind of action has been taken by the Commission?

~ MR. HORTIG: Yes, sir, for the reason that the Moss

Landing Havbor District Grani Act is the oldest grant act
within which the requirement for review by the Lands
Commissisn was adopted by the Legislature., This is the
first act *hat has reached the age of ten years requiring
a review by the Lands Commission., There will be amother
one forthcoming £wo years hence with respect to Bolinas
Harbor -~ excuse me =~ Bocega Harbor,

CHAIRMAN PEIRCE: Wheve is this Moss Landing?

MR. HORTIG: Moss Landing Harbor Districc is in

Monterey County at the mouth of the Salinas River.
| A representative of the Moss Landing Harbor
District, Mr. Bloom, is witﬁ us £ the Commission desixes
any comment or has any specific questions.
CHAIRMAN PEIRCE: We are mexely submitting this finding
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to the Leglslature and the Legislature has to tske actlion
thereon?

MR, HORTIG: The language of the uct, gentlemen,
lsn't completely clear to us. As you see from the
quogation from the act, there is only a conclusion to be
reached 1f the Commission were to make a negative finding.
In this instance there was an affirmative f£inding, and the
only reasonable disposition we can see of the affirmative
finding is to let the Legislature know that there wasn't
a necessity for a negative finding and we didn't get tﬁe
lands back.,

CHAIRMQN PEIRCE: TWell, when does title transfer,
then, permanently?

MR. HORTIG: Well, title is ultimately transferred

s

at the time of the grant, but it was subject to termination

after ten years if there had been no developments. There

having been reasonable and substantial developments, it

appears that this is the final accion required on behalf

of the State Lands Commissior under the terms of this act,
GHAIRMAN PEIRCE: Ndw, does this remcve any cloud

- that might exist on the title by virtue 0f the factxtﬁagﬁ

the District has complied with the laws and developed the
area, and if we take no contrary action, then it has final
title; is that right?

MR, HORTIG: That is the result, sir.

CHAIRMAN PEIRCE: Any questions?®
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M, KIRKWOOD: I am just curious, Frank., I8 this
reslly the Salinas River or isg it that slough that comes
down there?
i

MR, RORTIG: It is a culmination of the mouth of the
Salinas River, Moro Kojo Slough and Bennett Slough, now
blocked off. There are an entire series of sloughs that
were in the flood plain at the mouth of the Salinas River.
The principal water course and the principal amount of
water from the uplsnd iy actually éalinas River.

MR. KIRKWOOD: The haxbor you speak of is the one
right there by t... PG & E plant%

MR, HORTIG: Well, this is the mouth of the Salinas
River, |
CHAIRMAN PEIRCE: Auny further qnestiansé Okay.

MR, KIRKWOOD: Recommend approval.

LT. GOVERNOR POWERS: Yes.y.éll right. Second it,
CHAIRMANIPEIRCE: The motion‘has been made and
seconded that the recommendation be approved. So will be
the oxder. |

The next item.

MR. HORTIG: We turn to page &, gentlemen, and then

" proceed in a series. IfbaiiéVe“we“ﬁave”cavafé&‘a&i,ﬁhe‘ -

personal representations here this morning.
| Page 4, under Oil and Gas Lease Renewal and
extension previously issued by the Commission for the

maintenance of a single well in the tidelands at Huntington
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‘BSection 6873 are enumerated under Sections (a) through
now reqguested further modification of the lease to incorporat

Section 6873, This would be in cotiformance with authoriza-

Beach, a well has been abaudoned after it wag no lounger
rechanically practicable to operate the well, and the
legsee has requested termination«of the lease by mutusl
consent, and it is recommended that the Commission authoxize
the termination of oil and gas lease sxtension and renewal
PuR.Ce 990.1 by mutual consent effective this date.

MR. KIRKWOOD: So move,

LT, GOVERNOR POWERS: Secend'ita

CHAIRMAN PEIRCE: The recommendation is approved.

MR, HORTIG: Psge 5. On Novembexr 12, 1957, the
Commission authorized the modification of the terms of oil
and gas lease P.R.C. 427.1 as requested by the lessee, the
General Petroleum Corporation, to incorperate the provisions
of Section 6873, Subdivision (a), of the Public Resources
Code.

The additional authorizations available under
(d), and the lessee, the General Petroleum “orxporation, has
the benefits of Subdivisions Y, (c) and (d) of the same

tions that the Commission has gfmﬁted heretofore for other
lease amendments to incorporate the entire benefits of
Setcion 6873 for additional operating flexibility and othex
advantages.

It is the opinion of the office of the Attorney

=
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Ger-y sl that the lease may be 80 modified, and Lt is
recomuended that the Commission approve the further
modiflcation of the terr« of oll and gas legse P.R.C. 42?
as requested.

MR, KIRKWOOD: Recommend approval.

LI, GOVERNOR POWERS: Second Lt.

CHAIRMAN PEIRCE: The recommendation is approved.

MR, HORTIG: Page 6. Oil and gas lease P.R.C. 735
was lssued in 1952 to the Standard 0il Company of Californig
at Montalve, Ventura County, pursuaunt to competitive public
bidding. This lease requives that the lessee shall
commence operations for the drilling of a succeeding well
within thirty days after compietién.of a well until there
s drilled one well for each twenty acres if production is
obtained from a depih greater than 6060 feet.,

Since January 1, 1953 when drillingooperations
wexe commenced, twelve wells have been drilled and are
producing and are producable. One well is currently being
drilled. ALl wells were drilled to a depth greater than
6000 feet. Two were umproductive. Two of the originally y

productive welle have been shut in recently due to the

fact that they are no longer capable of sustaining - =

commercial production.
A request has been received {rom the lessee for
a one~year deferment of further drilling requirements in

order to review and evaluate geological and engineering
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1| dnferpation to detexmine the economle feasibility of a
2| further development on the lease.

8 Lt is recomsended that the Commlgsion suthoxize
4| the grant to Standard 21l Company of California of a

5| deferment of drilling requivements under oil and gas

6| lease P*R.G.'735.1 until February 10, 1959. The grant of
7} deferment is subject to the oxpress condition that during
8| the period of deferment the lessee will perxform one of the
¢ following actions:

- 10 -1, Initiate development on the lease;
1 2. Quitclaim the undeveloped lease area;
12 3. Present new adequate bases Lor any further
’ 18] consideration of the deferment of drilling requirements
q!D“ % | under the lease. -
16 CHAIEMAN PEIRCE: Any qpestionsé
o MR, KIRKWCOD: Move it be so approved.,
‘; 17 LT. GOVERNOR POWERS: Second it.
) 18 CHAIRMAN PEIRCE: The recommendation is approved,
19 MR. HORTIG: Page 7. On January 28, 1958, ome bid

20 | was received in response to a published notice of intention
21| to enter juto a lease for the extraction of chrome ore

2| from 320 acres of vacant State school land.

23 It is recommended that the Commission authorize

24| the issuance of a mineral extraction lease to Willard L.

2% | Johnson, the highest qualifiad bidder, in accordance with
% | the provisions of the Public Resources Code and the
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established schedules of the Commission, sand the bid of
Mr. Johmson for this chrome lease. |

MR, KIRKWOOD: Move that it be approved,

LT. GOVERNOR POWERS: Second it.

CHAIRMAN PEIRCE: Moved and seconded. The recoumenda~
tion is approved.

MR. HORTIG: Page 8. On January 27, 1958, one bid
was reéeived purguant to a published notice of intention
to enter into a lease for mineral extraction and as a
right of way across laads in the beds of Owens Lake to he

utilized as a right of way for extraction of minerals

| from brine produced by wells drilled along the right of

way. The minimum bid received was equal to the minimum
bid required by the statutes,
‘ It is recommended that the sole bidder, Columbia~
Southern Chemical Corporation, be issued a mineral extrac-
tdon lease in accordance with the requirements of the
Public Resources Code, the bid received, and the standard
prescribed schedules of the State Lands Commission,

MR. KIRKWOOD: Recommeénd approval.

IT. GOVERNOR POWERS: Yes. That is all right,

CHATRMAN PET.("  The récommendstion is approved.

MR, HORTIG: Page l1ll.

MR, SMITH: Sale of vacant State school land,

It is recommended that the Commission authorize

the sale of vacant State school land, for cash, at the
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5fff | highest offex, in accordsnce with the following tabulation,

' | such sales to be subject to all statutory resexvations
E 8 inélﬁdiﬁg minexrals, and there follows a tabulation of

five separate sales. - There is no controversy on any vne

of these.
| § MR, KIRKWOOD: Recommend approval.
o i LT. GOVERNOR POWERS: Second it,
" s | CHAIRMAN PEIRCE: Moved and seconded that the

recommendation be aspproved. Sc will be the ardero

0 ‘MR, KIRKWOOD: Thisis just that desert land that is

- going at $60.00 an acre?

12 MR, SMITH: That is correct. It is Mrs, Thurber!s

T e

Bl land. If you will recall, she appeared before the Ca;missﬁan
14

for that area up in Apple Valley - Lucerne Vélley. Excuse

15
me.

1 MR, HORTIG: Page 18. On August 8th the Commission

| adopted a general auchorization for proceeding with the

¥ sale of land described in Chapter 1701, Statutes of 1957, .

which was authorized for sale byithe Legislatuxe.

% The subject land consists of a portion of land

A originally reserved by the Bcard of Txdeland Commissioners ,,‘
1 in the 1870‘5 fer the dxedgxug of a Guadalupe canal 'whmah

1 was mever aetually dredged, in fact.

# In oxder to provide a standard basis of procedure

®1 with the sale of these lands so that all prospective

% | bidders could be equally informed, it is recommended that
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11 the Commission authorize the revision of the resolution
?| of August 8th to include a specification that the lands
81 will be sold pursuant to competitive public bldding and in
4| accordance with the provisions of Seciien 2302 of the -

5| established Rules and Regulations of the Commission which

3 6| already cover the procedure for the sale ¢£ unoccupied

(\B,

71 lands not suitable for cultivation.

B MR. KIRKH0OOD: Recommend gpproval.,
’ 9 LT. GOVERNOR POWERS: Second it.
i ) 10 CHAIRMAN PEIRCE: The recommendation is approved.
'f. n MR. HORTIG: Page 20, As the Commission is already
 #"' 12| aware, since the dreation of the Colorado Boundary

- 13| Conmission in 1953, englneering, administzative and other

41 zexvices have been furnished the Baundary‘Commission by

15| the State Lands Commission through the State Lands Division
161 under this Inter-Agency aéraement.

17 MR. KIRKWOUD: Move the approval.

18 MR, HORTIG: In continuing this procedure the

19} Commission's authorization is necessary for execution of

2| 4 current service contract.

i ‘%  CHAIRMAN PEIRCE: The rvecommendation islapproved;,‘

i 22 MR, HORTIZ: Pdges 21 through 27, gentlemen, cover the
2| yesults of a study of the various standard forms that the

24| Commission has utilized in connection with the issuing of

% | leases, easements, ggreements, rights of way easements,

2| et cetera, and it was found that: provisions for"signature
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1 datos® conﬂemplate ﬁignature by bath,parties at &he sSame
2| time, a »onditian which xaraiy, if ever, QCQU?S&~

sl  The faxms, the legal forms of- clmslng used fer

4“1 varlcus typas of agrwemenhs, ara n&t unlform.
5 |  Some forms provide for reqpixﬁd acknowledgments;

6| some do not, and none of the farms in use pravide for

B 7| corporate resolutions authorizing execution of agreements

8| on thc part.of the lessee, and these, in turn, axe necessary'

2 ia ordar to pravide for reeordation in pdrtlsular counties. |
10 Thezefcre, all forms in use by the Commission

1| were reviewed by the office of the Attorney Gemeral with
12 “'revxsed recommended iorms of closing to be lncarporated in |
18| these btandard.forms set forth in tha ﬁoliawing pages, and
Rl B = 13 recnmmended that the Gemmzssxon autharize and approve |
15| the revision of agreement forms used to transactgccmmissian"‘
16 kbﬁsinass as detailed in‘Exhibiﬁﬂéjattached in oxder to

7] provide fox this standardization'hnd_clariiicatian‘with |

18| respect to all business forms of the Commission,

19} - MR, KIRKWOﬁb:. Move the appr@valq
20 LT. GOVERNOR POWERS: Second -it.
2y CHAIRMAN PEIRCE«V'What you are trylng to do is to

22 streamllne these forms that have beceme obsolete in cert&mn7
2| respects?

| MR, HORTIG: Yes, and to standardize and to eliminat&

‘ii? % "actually what have been deficiencies for many years.
| 26 CHATRMAN PEIRCE: The recommendation is gpproved,

PN s S
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MR, HORTIG: Page 28. Under Chapter 2012 of the
Statutes of 1957, the Gaﬁmiéaion‘is authorized to sell
land at the confluence of the sacraméntq and San Joaquin
Rivers known as Chain Island. | o |

| The statutory degscription of thé‘area éutharized

to be sold is based on a survey made in 1@92, sd from'

. observations by the Commission's stafif, it was felt that

- the island in existence did no longer necessarily coincide

with the 1902 suzvey. ;&;xeSurvéyhas been co&pletedm-ymha.
present area of the land is 41.8 acres rather than 53.6

acres as oviginally surveyed by a private surveyor in

11902, and it is recommended that the Executive Officer be

authorized to approve and have recorded the map entitled

. "Survey af the mean high tide line aleﬁg the shore of

Chain Island, vicinity'of Collinsville, Sacramento County,
California," datad‘Novembe#, 1957.&
MR. KIREKWOOD: I move the approval.
LT. GOVERNOR:POWERS: Yes, I will second the appréval.
CHAIRMAN‘PEXRCE: The recommendation is approved,
MR, HORTIG: I want to verify this with the secretary,
Mr. Peirce. Does that complete all ofﬂité,k
MISS STAHL: Page 43, :
MR, HORTIG: Thankfyou. 'Page 43, There follows on

 pages 43 through 45 a tabulation of actions completed by .

the Executive O0fficer under delegation of authority ==

~

MR. KIRKWOOD: I move for its confirmation.
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. Commission this morning with respect to projects under way

" in behalf of the City of Long Beach in connection with

 @£ the City of Long Beach.

the State Lands Commission take under advisement the

MR. HORTIG: ==~ in the ilssuvance of vout..e rights of
way, et cetera.

CHAIRMAN PEIRCE: The reeommanda&i&n confirwing your
actions is approved.

MISS STAHL: And there is one special item, Mr. Hortig.

MR, HORTIG: If the Commission please, Mr., Sam
Roberts, the Director of Finance of the City of Long Beéch,

ié present and wishes to make a verbal presentation to the

administration of subsidence control pragréms,and leading
particularly to the ppint'oﬁva request that the Commission
enlist the assistance of the staff and review by the
AAttorney'General for écoperétion with the City of Long
Beach on this project. If the Commission will permit, I
am sure that Mr, Reberts c;n‘present this very briefly
and desives to do so.

CHAIRMAN PEIRCE: Mr. Roberts, the Director of Finance B

MR, ROBERTS: Actually there are two items, We are
very sorry thar they dld not reach Mr. HOrtlg early enough
last week to go on your agendaa

In the first item we respectfully request that

question as to the use of Long Beach tidelsnd funds to

finance installations, machinery and equipment in a
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1} repressuring program designed to arrest subsidence in tha
2| Long Beach~Los Angeles area. We request that your staff

8| exploxe the subjaat and also submit it to the State Attorney

4| General for an»apinian as to tha legal 1imitations_which

5 | way be iﬂvolvéd, the procedures that would have to be

6| £ollowed, and whether it is essential that there be any

7| legislatdon to clarify the authority, and, if so, what part

8 ‘of the State Code needs admendmento‘ |

'y ~ Now, with my letter on this matter né‘the letter

1wl explains in some détailtﬁhatrthié—prablem-is -= we have”

1| attachad,opini@ns from our own City Attorney, concurred in

gig@§, . 1| by special cbunsel,~an“cpinion,rendered~tn.&ssemblymaﬁ |

 ;.;! | | 18 ,:Gxant, by the Legislative Council Bureau on this subject.
Jqlbh' | I wight say, in general,the‘bpiﬁions seem to hold that |

15| there is a possibility'that‘oux tideland funds cauid be

16 uéed to finance repressuring installatiOns. I might say

‘17| that there are no real problems if we could get this’er

18| pressuring program under way in tiﬁexﬁo do any good in

19| arresting subsidence. | | o

20 The technical studies to date indicate that while
21 | in general secondary recoveries may come from this re-

2| pressuring program and may prove profitable, it is entirely |

23 | possible that some phases'of it will not. There is also

o %4 real difficulty in obtaining, you might say, co@peﬁaﬁi&n

 €!§, | 26 | £rom oil campanies in doing this job as fast as it needs

2% | to be done because of the capmtal xequirements involved¢
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In our’ memorandum we have suggested various
things that we thirk should be analyzed. We think that
there are possibilities, say,of lnsteiling the machinery
and leasing it to the operators or to the uﬁits g0 that
subgtantially a gr;at deal of any moneys put up or invested
in this probably can be recovered,

We would point out that our preliminary estimates
are that the repressuring installations will rum in the
neighborhood of $32,000,000. In view of the fact that the
City ticelands production is sbout 45 per cent, we would
guess fourteen or fifteen w '...n dollars of‘it would be
paid; éﬁyWay, by the‘Gity*s drilling and operating -
contractoxrs out of thﬂir;eimbursement allowance, which,
in effect, reduces the City's and State's income somewhat.

What we are talki;g about is ;ctually the
possibility of using sixteen or seventeen million dellars
to finance jastallations in the other areas of the field,
with very good likelihood that all or most of the money
would be recovered.

I think it is obvious, in view of the subsidence

 damage that has occurred and is ocnurxing in the future,

that thaxe might be a very sound program of this type

 developed which any possible loss would be more than saved

on the remedial damage in the future. We think this
desexrves thorough analysis, and the thing we are asking is

that you authorize your staff to go into this and authorize
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* be‘h@peful“af"acaampiiéhiﬁg”if“ssmefchaﬂge”in’the‘Iaw |

25

o dederai

your staff to seek the assistance of the Attorney ﬁenexal‘s
office of the many legal problems that might be involved.
CHAIRMAN PEIRCE: I would say that Governor Knight
bhas aimounced that he will call a $pa¢ial session of the
Legislature to consider subsidence lagislation, and it
would be my opinion that should the Legislature gct
favorably upon this matter, that our staff should be
studying the subject as suggested by Mr. Roberts, and I

think it would be very much in order for us to take this

recommendation under advisement for the purpose of referring

it to ovr staff for study ana report, ‘
| .&xe there any questions, gentlemen? -

MR. KIRKWOOD: Does thxs involve any change in the
law9 Aren't we restricted to expenﬂitures wmthin the
harbor‘axea for subsmdenge_wmrk?»

MR; ROBERTS: It iﬁvélve8~tha Wi1mingt0n field
poSsibly as a whole. The apiniaﬁ that We,have ha&’tc date
frbm‘eur attdrneys aﬁd Legislative Council~Buﬁaau-indicate
that probably this can legally be done u@der present 1aw. -
However, we think it needs further investigatiom‘

MR, KIRKWOOD: Well, is this something that you would

would be made; that it would come under the special
session of the Legislature? |

« MR¢ ROBERIS: Yes. In shart, if, in  the analysis of
this, the Attorney Generall's staff should find that it is

B
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1| desirable to clarify the statutes under which we handle
2| tideland funds, we would want to put that in et the time of

8| this speclal session that the Governor has called, and I

4| believe will come under the general title that be has

6| called the session out. So we do think that this requires
6 | prowpt action, without asking you to make a policy

7| determination. There are many probiems in thisythat have

8| to be further amalyzed.

o 9 CHAIRMAN PEIRCE: Any further questiins?
?J¥ %f | 10 MR&VKIRKWOOD: Do we have the staffé
: ‘n CHAIRMAN PEIRCE: Mr. Hortig?
12 MR, HORTIG: No questions, sir,
18 CHAIRMAN PEIRCE: You have no objection to. our taking

M| it under advisement 4hd Yeferring it to you for analysis?

15 MR, HORTIG: No, sir..

16 | CHATIRMAN PEIRCE: Does it meet with your approval,

17| gentlemen? |

18 MR. KIRKWOOD: Yes,

19 LT. GOVERNOR POWERS: Yes.

20 CHAIRMAN PEIRCE: All right., So will be the order.
21 MR. ROBERIS: One other item of little lesser nature,

o "The"City of ﬁang‘BéachnréS§éctfﬁlly‘réqaests'that°the”"”"“”:q

23 | State Lands Commission authorize an expenditure of up to
‘ # | $40,000 between the present date and Jume 30, 1958, for the
‘QEQQ 25 | purpose of finanoing the City administratiVe expenditures

26 | in connection with the subsidence control propram.
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Wich this letter we have attsached certain exhibita
showing the functional organizational charts, and so on,

“that set forth what we are trying to do in creating a

subsidence control administration, also a'hudget for this
6peration. I wight point out that the actual budget which
is attached shows an estimate 6f $30,925,00, Thié is
somewhat. less than the authorization limit requested of

540,000, the difference being an amount that we think

~should be available for'contingamcies which cannot be

speclfically estimated at the present time, |

I might also note that a great deal of the work
of this office will involve promotion of field unitization,
coordination of our consulting engineering program, and so
forth, and in the final analysis may be chargeable t& oil
production expense before the net revenues ate shared with
the State. We would suggest, however, that the Iunds be
allowed more on the gross basis because we believe that .
we have some problems between our own auditors and the
State auditors in establishing some standards as to what
things are subsidence and what things are oil production.
These things are so closely related that, frankly, until
we have worked out better standards we hééitateﬁtovsa§ "
that half of this or two~thirds of that will be chargeable
to oil. | |

What we are creating, briefly, is what you might'

call a manggement teawm to workcon this problem. Actually,
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the team has been working on it but in a less formalized
manner then we proposed. It dnvolves & subsidence control
sdminigtrator, an assistant administratox, an administrative
aid, pluez possible assignment of a full~time attorney from
the City Attorney!s office to work on this program.
CHAIEMAN PEIRCE: Mr. Hortig, what is your comment
with resgpect to this recommendation? |
‘MR, HORTIG: Well, this would appear to be a project
appravai’requ&@t identical in type as to other project
approval requests that have been submitted heretofore by
thé City of Long Beach, and I‘feel should be given tha’
same staff review determination as to the legal sufficiency |
by the office of the,Attorney'General, and then be‘raported
back to the Commission at the earliest date. |
CHAIRMAN PEIRCE: Does that meet‘with'the‘appreval‘
of the Commission? | | |
MR. KIRKWOOD: Yes, sir.‘ It is all,right‘with,me.
'CHAIRMAN PEIRCE: You want action today?
MR. ROBERES* lf I may make a suggestion, we have
been working under a great deal of pxessare on this thing,

and we would like to have had it in much earlier so that

- the préper13taff review would take place and we would

welcome such review if it would be possible to consider

this, The one reason we came in with it today was

that we realized that you don't meet again in approximately

a month, and actually we want to start im full

A
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1| operation within about a week, and I might suggest, if
@Bi | gl you wﬁuld be willing, to go along, say, to thﬁ’tuﬁe of

| g | about $lﬂ 000 until your staff review is camplete on the
¢| thing and have examined the 9rogram.A

5 CHATRMAN PEIRCE: Well, Mr, Hortig has made this

6 | suggestion; that there may be some legal points that

? 7| should be reviewed by the Attorney General before we take

'f 8| any action, and we can't very well take any action in part

if 9| 1if there is some quastznn4cancernimg the legality of the

0| action, | -

i; 11 Is that correct, Mr. Hortig?

| 12 | MR. HGRWIG.,‘REII we have no basis at this mnmenﬁ
;‘ipt‘ 1| of knowing indepandently'whether'we have a problem, Mr.

14 Peiree, and until‘we have reviewed it we wculdn*t knuw.,
15| Until we have veviewed it in detail, we cannot give a

16 | considered recommendation to the Commission. |
17| MR. ROBERTS: ‘I think it would be entirely satisfactory|
18 if you just defer it. It has been called to your attention

1 | and when you do consider it nexn‘montﬁ, you may be asked
20| for am approval df~a yriar expenditure, as we have had to
21| do in the past, aad in which cases, generally, we have
2| boxme the entire amount from the City's tideland fhn&éf””'L‘"‘
28 | without the State sharing in'it¢ Thag might be the answér.‘
24 CHAIRMAN PEIRCE: Can we approve a prior expenditure?
5| MR. HORTIG: No, sir. o

2 MR. KIRKWOOD: The City picks up the whole bill up to
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the time of our approval?

MR, ROBERTS: Yesé that ig the way it works out., In
ahoxt,'aﬁter this is examined by the Attorney CGeneral and
your staff, I presume that they £ind that it is ckay, and
you do approve from the time forward, we would then ask
your approval of some prior expenses at the expense of the
City of Long Beach that was shared as much as was done on
the approvals last summer om our consulting engineering
contracts, and so on.

“CHAIRMAN PEIRCE: All right, Mr. Robexrts, tl.at
recommendation will also be taken under advisement.

MR. ROBERTS: Thanks,

GHAIRM£N>PEIRCE: Is there any other business tec come
before the Commission, Mi, Hortig?

MR. HORTIG: No, sir.

CHATRMAN PEIRCE: If not; the meeting will stand
adjourned, -

(The heéring~was adjourned at 12:00 o*clock noon.)
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IN THE MATTER OF THE MEETING § CERTIFICATE
OF THE STATE LANDS COMMISSION OF
HELD AT 10S ANGELES, CALIFORNIA. ; REPORTER

- I, JOHN J. RABABA, Reporter for the State Lands
Commission of the State of California, hereby certify that
the foregoinmg is a full, true and correct tramnscript of
the stenogyaphic notes taken by me in this matter, on the
date hereinbefore specified, and that the same is a full,
true and cotrrect record of the'proceedings had in the same

matter before the State Lands Commission of the State of

«Cali fornia.

Dated at Los &ngeles, California, on March 4, 1958,

Reporter
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